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THE WESTERN CROWD. 


What Have They Done to Wall Street? 

Mention the name of any member of the 
Western crowd to a blue blooded Wall 
Street gentleman, and he immediately for- 
gets his breeding; so to speak. 

There is a cause for this and it is not 
because the Westerners are not gentlemen, 
but they have shown their Eastern brethren 
of the tape how to do a thing or two. Ever 
since Gates, Elwood, Reid, Lambert and 
the Moores, who have been dubbed by Wall 
Street as the Western crowd, swooped 
down upon its peaceful confines like a 
swarm of wild and woolly Gauls, Wall 
Street has had to sit up and take notice, 
for to be caught napping was to be awak- 
ened with a rude shock. 

The prim and dignified, high-collared New 
York Evening Post, recently and with vig- 
rous language so unusual with it, styled 
his Western crowd a set of common 
gamblers and a brand of financial triflers 
to whose practices Wall Street was not ar- 
customed. Occasionally, the Financial and 
Commercial Chronicle, the Polonius of 
Wall Street, gets enough marrow in its 
spinal column to fling a sly dig at the same 
western coterie. 

It is alright for these two exponents of 
ll that is good and pure in Wall Street 
what little of this, there is) to call the 
\Western crowd a gang of reckless gamb- 
ers, but might it not be just as well for 
hem to suggest as remedy for their woes 

place where these manipulators (that is 
vhat a gambler is called in Wall Street) 

in ply their trade to better advantage, so 
hat they may be induced to depart? 

Had the Western Crowd failed, nothing 
vould have been heard about it, and the 

vening Post would have found other use 
1r its valuable space than to fill it up with 

tirade, every word of which reeks with 
etty animosity; but unfortunately for 


these good, light hearted, breezy gamblers 
from the West, they thoughtlessly rushed 
in on the enemy in his own camp and 
showed those self-conceited past masters of 
the game how to play it. 

3efore Gates drove Belmont into a cor- 
ner in the memorable Louisville & Nash- 
ville deal and made Mr. Morgan, the Je- 
hovah of the Street, buy the shares from 
him at a nice, juicy profit in order to pre- 
vent the disruption of a number of finan- 
cial deals, he was a welcome addition to 
Wall Street, which harbored the idea that 
it would divest him of his millions in a 
very short time. 

Since that time, every now and then, at 
the most unexpected and inopportune occa- 
sions, Gates startles Wall Street with some 
spectacular transactions just to remind its 
silk-stockened denizens, of his unwelcome 
presence in their midst. 

Neither Gates, nor any other member 
of the Western crowd, profess to be saints. 
They know for what purpose Wall Street 
exists and play their game of chance with- 
out any attempt at concealment whilst their 
critics, in their attempt to cover their ma- 
nipulations with a cloak of decency by call- 
ing it legitimate business, are nothing else 
but hypocrites. 

Of one thing the public is certain, 
neither Gates nor any of his coterie be- 
longed to any board of trustees of the big 
life insurance companies that played the 
market with policy holders’ money as a 
safer method of gambling than with their 
own money. They gamble with their own 
money and, when they loose, it is their 
money that is gone. 

Nor were they connected with such a 
skin game as the Ship Building Trust. 

And were the choice left to the public 
as to its preference, it is quite certain, the 
choice would fall on men like Gates, who 
operates on Wall Street as he does at the 
races, plays cards or bets on anything, 
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noisily and above board, not like the Mach- 
ivellians of Wall Street concealed behind 
glass doors where they scheme how to get 
the public to pay a big premium for what 
they bought for a song, while a uniformed 
doorkeeper stands guard on the outside 
with a face that appears always to be ab- 
sorbed in prayer, to give the surroundings 
the setting of a sanctuary. 





HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors”, 
are based on conditions prevailing prior to 
May 14, the time of going to press. 

That the enormous slump in prices after 
the extent of the San Francisco disaster 
became known would soon lead to a sub- 
stantial recovery was to be forseen. Wall 
Street only awaited the end of sales of 
stocks by fire insurance companies, the 
liquidation of weak speculative accounts, 
the collapse of several pools, and the for- 
mation of a large short interest to take up 
a new, vigorous bull movement, and it has 
succeeded so far. 

After reviewing the damage, cooler 
heads came to the conclusion that San 
Francisco, no matter how great the disas- 
ter was, is not the entire country, that the 
country itself is in a very healthy condi- 
tion, and that the American character of 
growing in resolve to overcome disasters, 
would soon assert itself in its full strength. 

This was no miscalculation at all. The 
advance movement was taken up on a 
large scale when the threatenéd strike of 
the anthracite coal-miners was averted and 
large gold imports from Europe began to 
flow in. 

It is true that the agitation and legisla- 
tion against corporations must temporarily 
hurt the market, but the feeling is general 
that the outcome will be a beneficial one 
and only restore the confidence of the 
masses that corporations will be conducted 
honestly. 

The greatest upward force, however, was 
the governmental crop report, which is a 
valuable bull argument, as it points to an- 
other prosperous year. Everything points 
to better markets, always, of course, barr- 
ing unforseen, unfavorable occurences. 

During the recent slump, the shrinkage 
in the prices of copper stocks alone amount- 
ed to over $100,000,000, and that in rail- 
road stocks and industrials to nearly two 
billion dollars. If the condition of the 
country were not as healthy as it is now, 
such a shrinkage would have spread dis- 
aster, but prosperity is general and the ef- 
fects of the sharp reaction in the security 
market were soon overcome. 

The following list shows this year’s 
highest prices of the most active rails and 
industrials and also the lowest prices they 
saw during the panicky reaction of the 
first few days of this month, 


High of 
Stock Year 

Reading i 
St. Paul 
Northern Pacific Li, 
New York Central 156% 
Brooklyn Rapid Transit 94% 
Missouri Pacific > % 
Union Pacific li, 
ene & Nashville 156% 
erie 
Pennsylvania 
Southern Pacific 
Atchison 
Consolidated Gas 
Anaconda 
Colorado Fuel 
Am. Sugar Refining 2 
Am. Smelt. & Refining. 
National Lead 
Am. Locomotive 
Pressed Steel Car 
Peoples Gas 
Amalgamated 
Steel preferred 
Steel 


er a 


} 36% 9% 
‘Those who had the courage to pick up 
some of these stocks when they were 
around their lowest prices must have made 
considerable money. 





RAILS. 


Atchison. 

During the first nine months of the pres 
ent fiscal year, the average increase in net 
earnings of the Atchison amounted to 
$545,000. ‘The March statement was 
splendid one. How much the revenues of 
the road were affected during April by th: 
San Francisco disaster will not be learned 
until the end- of the month as the monthly 
statements of the Atchison usually appear 
at the end of the following month. But 
for the first nine months of the present fis 
cal year, the net increase in earning 
amounted to $4,900,000. Even if the last 
three months of the present fiscal year do 
not bring as good net increases as during 
the first nine months, the road can be cor 
sidered on the way to becoming a five pet 
cent dividend payer in the near future, es 
pecially as crop prospects in its territory 
are the brightest. For a long pull, Atcl 
son is a very desirable four per cent diy 
dend payer, 


Chesapeake & Ohio. 

This stock, which now pays one per c 
and ought to pay at least three per 
soon (for it earns nearly seven per cent 
has been made the subject of an interesting 
circular by a southern banking firm. |: 
that circular, comparisons are made wi! 
Baltimore & Ohio and Norfolk & Wester! 
which, like Chesapeake & Ohio, are |! 
coal roads. It is pointed out that at 
present price Baltimore & Ohio is earn 
at the rate of 12 per cent on the mar! 
value of the stock; on the same basis t 
Norfolk & Western is earning about 1 
per cent on its stock, while Chesapeak 
Ohio, at a valuation of 54, will show 
per cent earned for the 12 months. | 
argued that, on this showing, Chesapeak 
Ohio is $9 a share relatively cheaper t 
Baltimore & Ohio and $11 a share relati 
cheaper than Norfolk & Western, 
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Chicago Great Western. 


— 


he Chicago Great Western reports 
+h net of $197,121, an increase of $8,- 


ind g months net of $2,002,955, an in- 
se of $329,2 2067. We compare earnings 


1906 1905 
$761,205 $692,673 
197,121 188,805 
.6,718,874 5,783,167 
dig b orth nts . 2,002,995 1,673,688 
his statement shows an increase of 
rly 25 per cent and, therefore, is highly 
uraging. So far, this year has been 
best in the history of the road. The 
equipment of one thousand freight cars 
ht to enable the road to take care of the 
ving business in its territory. The lack 
nterest of Wall Street in this road ex- 
the low prices, but the highly im- 
ed conditions ought finally to find 
per expression in the quotations. Great 
ern common is worth more than Erie 
n, and the B issue more than Wa- 

preferred. 


Colorado & Southern. 


he common and first and second pre- 
red stocks of this road have shown 
strength, which is undoubtedly due 
company’s large increases in earn- 
which have increased twenty-five per 
as to gross and fifty per cent as to 
luring the last nine months of the pres- 
fiscal year. This gain would pay a full 
's dividend on the first and second pre- 
d and leave $273,000 for the common. 
last quarter ought to swell the amount 
for the common stock considerably. 
believe that the preferred issues are 
desirable from a speculative stand- 


Denver & Rio Grande. 
ring the first nine months of the pres- 
fiscal year, the net earnings have in- 
d from $1,067,254 in the same period 
This 


he preceding year, to $1,590,151. 
ins the strength of the issues of this 
\ll Colorado rails are doing well. 


Duluth, South Shore & Atlantic. 
the first nine months of the present 
vear the net earnings of this road 
deficit of $52,340 as compared with 
une period. of 1905. While this is 
uraging, yet the road has a good fu- 
and the earnings ought to improve 
this coming fall. At present, the 
issues are very low and offer great 
ative advantages. 
Erie. 
earnings are increasing nicely. The 
ny reports for March net of $1,936,- 
n increase of $452,234, and nine 
net of $10,709,965, an increase of 
330. We compare earnings for the 
nine months of the last two fiscal 


1906 1905 
March, gross ........$4,184,060 $3,602,730 

_Net ‘gishdlindcckesc Sa 584,548 
Nine mos., gross 37,880,906 33,445.167 

ae ee .- 10,709,965 8,637,635 

Although the net. increase in the present 
fiscal year amounts to $2,072,330, yet this is 
only $50,000 more than during the first nine 
months of the fiscal year 1903, when the 
common stock sold around 30, the first pre- 
ferred around 65, and the second preferred 
around 45. There is, therefore, no reason 
for the issues to sell at the present high 
prices. But Wall Street trades in expecta- 
tions, and the present prices express only 
the hope that in a year or two the stocks 
will be worth what they are quoted today. 

Illinois Central. 

The Illinois Central has overcome the ef- 
fect of last year’s yellow fever. During the 
first nine months of the present fiscal year, 
the net earnings amounted to $12,064,648, 
against $11,953,938 for the same period of 
the preceding year. The Illinois Central 
can be considered a permanent seven per 
cent dividend payer, unless nforseen 
events, like poor crops, should interfere 
greatly with the earnings of the road. 

Kansas City Southern. 

During the first nine months of the 
ent fiscal year, the net earnings have 
hardly any increases worth mentioning. 
lhe road was handicapped by lack of roll 
ing stock, but this fall it will be in shape 
to take care of all business offered to it. 
\t the present price, Kansas City Southern 
preferred ought to be a good speculation 
for a long pull. A year ago when it was 
thought that Harriman would try to get 
hold of the railroad, the preferred went as 
high as 70. At 53, it ought to recover a 
few points between now and fall. 


Louisville & Nashville. 
This road reports March gross 
712,371, an increase of $180, 167, 
$11 15,894, an increase 
1006 
March, gross .......$3,71 
Net I,1 
Nine mos., gross. 
Net voeen 908526. “S60 
The road does not seem to have recov 
ered from the effects of last year’s yellow 
fever yet. The April report will not be out 
for about two weeks, but it is not expected 
that it will show much increase in net earn 
ings. The price of the og expresses this 
condition fully. It is rather high compared 
with that of Peanastanida. Both rails pay 
six per cent. 


15,894 


.31,977,559 


Mexican Central. 

A strong pool is operating in this stock 
with the intention of putting it up to 30 
During the recent slump, the stock droppe: 
to 19, but soon recovered to 22. Conditions 
in Mexico are reported to be fine. The 
road is destined to become the greatest 
railroad system of Mexico and has a great 
future. 
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Missouri Pacific. 

The handsome increases in the earnings 
of the Missouri Pacific are strengthening 
the hope that there will be no reduction in 
the present five per cent dividend. In view 
of this, the present price of the stock must 
be considered very low. 


New York Central. 

The reactionary tendency of the stock is 
explained by the continued loss in earnings. 
It will probably be many months before 
New York Central sees its former high 
price, if it sees it at all. It is feared that 
the new stock issue will further depress 
the market price. 


Norfolk & Western. 

The earnings show splendid increases. 
March net earnings were $1,044,612, an in- 
crease of $181,141. The net earnings dur- 
ing the first nine months of the present 
fiscal year were $8,532,897, against $6,913,- 
375 in the same period of the preceding 
fiscal year. Unless unforseen occurrences 
should impede the growth of earnings, the 
road will soon pay five per cent. If mar- 
ket conditions remain favorable, the stock 
ought to command a price of par at least. 
The present price is around 89%. 

Pennsylvania. 

The first three months of this year show 
tremendous increases in the earnings of the 
lines of this road. If these earnings should 
keep up until June Zoth the same way as 
during the months of January, February 
and March, the road will earn 13% per cent 
on the stock, which would mean an in- 
crease of over four per cent over the last 
year. The friends of Pennsylvania point 
to the stock as being absurdly low for-a 6 
per cent issue. At 134 it returns about 4.50 
per cent upon the investment, while its 
earnings are variously estimated from 15 
to 19 per cent. The stock is now selling 
for some 35 points less than it did in the 
bull movement of 1902, when it touched 
170. The decline which followed was due 
in large measure to the putting out of new 
security issues. The lowest price was 
reached around 111. The neglect of the 
stock of late has been partially the result 
of reports that additional heavy capital ex- 
penditures were necessary. ‘These are not 
credited in well-informed quarters. The 
lack of proper initiative in Pennsylvania is 
what has kept it from showing improve- 
ment commensurate with that exhibited by 
other stocks, some of far less merit. Penn- 
sylvania is a stock which appeals strongly 
to outside interest. 

Reading. 

Reading, which is a favorite stock with 
speculators, has experienced a_ substantial 
advance from its lowest price since the 
question of the outcome of the anthracite 
coal strike was a foregone conclusion. Not 
only did the favorable settlement of the 
strike help the stock, but also the enormous 
short interest, which is always in exist- 


ence in a stock that pays four per ce: 
and quotes high above par and of whi 
the floating supply is not very great, c 
sidering the fact that the Lake Shore Ra 
road and the Baltimore & Ohio own near 
one-half of the stock. During the recen: 
slump in prices, Reading dropped to 112 
but since then has recovered nearly eig! 
teen points, which indicated that the sho: 
account in the stock must have been cor 
siderably reduced, while those who bought 
for an advance may be expected to tak 
their profits. We do not think that th 
former manipulations of the stock, whic! 
sent it up to over 160, will be repeated dur 
ing the next few months. The conditions 
of the market are not very favorable to 
such a campaign. 


Rock Island. 

It is expected that the April statement 
of earnings may show up even better thar 
the March statement. The Rock Island 
enjoys a very economical management 
During the first nine months of this fiscal 
year, the transportation costs were cut way 
below the ratio of the fiscal year 1905. In 
1905, it cost over fourteen dollars to carry 
business which earned one hundred dollars 
in gross. Owing to the economical man 
agement introduced, this year it costs the 
road six dollars on every one hundred dol 
lars of gross earnings. The Rock Island 
situation can be considered very promising 
as the traffic is constantly increasing. For 
this reason, Réck Island preferred has the 
best prospects of being again placed on 
dividend basis during the next twelve 
months, and therefore this stock is a very 
attractive speculation for a long pull. 


St. Paul. 

Chicago, Milwaukee & St. Paul reports 
Mar. gross of $4,537,679, an increase of 
$246,054, and net of $1,808,468, a decrease 
of $7,706. 

March, gross $4,537,679 $4,201,625 

Net 1,808,468 1,816,174 
Nine months gross...41,965,279 37,880,570 

PEGE cscccccseecces cE QZeUeg 14,796,108 

This decrease in net earnings explains 
why St. Paul is the lowest quoted of all 
seven per cent stocks. If the crops turn out 
as expected and market conditions are f 
vorable, St. Paul will sell considera! 
higher. 


1 


Southern Pacific. 

It is a fact that the Southern Pacific has 
suffered through the San Francisco eart! 
quake, but the effect will not be of long 
duration. It may postpone the beginning 0! 
dividends, but will hardly do so for mor 
than six months, for San Francisco wil! 
soon be built up and again assume its pos! 
tion of commercial metropolis of the Pacifi 
Coast. The traffic incident to the rebuil 
ing of the destroyed city will be very heavy) 
San Francisco will be a greater city th 
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re when rebuilt just as Chicago, Gal- the preferred around 56) is that it is a 
ton and Baltimore have grown more rather local stock, although traded in on 
‘kly after their devastation. It is a the New York Stock Exchange. It is 
racteristic of the American people to mostly Chicago people that trade in this 
w with every challenge. stock. The East does not take any interest 
cacao in it. But for the narrow market, the is- 
Southern Railway. sues would quote higher, especially the pre- 
Southern Railway reports March net of ferred issue, which is really worth consid- 
311,030, decrease of $96,469. We com- erably more than it sells for at present. 
earnings for two years: There are two years’ seven per cent ac- 
1906 ‘1905 cumulated dividends, which must finally 
rch, $4,860,328 $4,542,436 be taken care of. This makes the price of 
1,311,030 1,407,519 the preferred 42 plus fourteen per cent ac- 
e mos., gross.....40,460,131 36,615,236 cumulated dividend. The activities in the 
I 11,527,790 10,578,337 mining industries, the requirements of San 
The falling off in net earnings during Francisco, and the general industrial con- 
rch is due to the decrease in southern ditions are bringing the company quite a 
fic at this time of the year. The road’s large volume of business, which must 
isiness usually picks up from July to finally find its expression in the resumption 
larch. Southern Railway is the most of dividends. The preferred seems to be 
mising southern rail proposition. In a good stock for a long pull. 
r or two, the payment of dividends of mapa 
least two per cent ought to begin. American Locomotive. 


Texas & Pacific. They are again beginning to talk of divi- 
dends on the common. The pool, which 
has manipulated this stock from 20 up to 
over 70, evidently has large blocks left and 
is anxious to get rid of it. For this pur- 
pose, talk of dividends on the common is 
circulated. If it is true that certain direc- 
tors of the company are interested in that 
pool, there may be a dividend forthcoming 
so as to enable the pool to sell the stock, 
which it has accumulated very cheaply, at 
283,888 fancy prices. The more conservative mem- 

- bers of the Board of Directors are said to 
be absolutely against paying dividends for 
6,160,887 a number of years, taking the standpoint 
that the common stock was given free as a 
bonus and, therefore, the original owners 
ought to wait, while those who bought the 
stock later ought not to receive considera- 
tion at the expense of the future of the 
company, which still needs considerable 
working capital. 


Owing to the increased earnings of this 
ad, the stock is very attractive, especially 
the present low price. 

Union Pacific. 
The March statement of earnings is not 
ry encouraging. The earnings were as 


HiOWS: 


1906 1905 Increase 
. $5,106,913 $4,779,802 $327,111 
> 


es ,909,929 2,620,040 
2,196,985 2,153,762 43,223 
.; 
43,596,638 
28,600,964 3,560,658 
vet ......-23,595,903 20,995,674 2,600,229 
lhe April, May and June earnings will 
robably not show increases on account of 
San Francisco disaster. This calamity 
only makes the prospects of an increase 
the dividends from six to seven per cent 
ry remote, but also puts off the possibility 
a division of the equities which the 
nion Pacific holds in the Great Northern This is a stock that is entirely in the 
Northern Pacific railroads. At pres- hands of Flower & Co., which puts it up 
Union Pacific stock is high enough. It and down to suit its own speculative pur- 
onsidered a good short sale by traders poses. It will take millions to keep this 
never the stock is put up a few points. company in repairs and to provide for nec- 
- — essary improvements. Even at the best, we 
Wabash, cannot figure out how more than six per 
he different Wabash issues are liable cent on the common can be earned, and 
meet with a substantial advance on ac- even if this amount should be earned, there 
nt of the continuously improving condi- is no probability of a dividend on the stock 
n of the road. For April, the Wabash for some time to come. It is a good stock 
ts a gross gain of $228,000 or 12% per to go short on when high, but for 

and a net gain of $218,000 or 50 per pull it is foolish to buy the stock. 

For the nine months of the present ridiculous the present price is can best be 
year, the net gain is $1,632,000, or 50 judged by the fact that it is selling nearly 
cent. This indicates a probable net 18 points higher than Southern Pacific, 

n of over two million dollars for the which earns at least two times as much for 
tire fiscal year. the stock as Brooklyn Rapid Transit. The 
———___—__—_—__—. company not only needs all the funds it 
INDUSTRIALS. earns, but has to sell bonds from time to 

——— time for the purchase of equipments and 

Allis Chalmers. for the betterment of the system. During 

he reason for the sluggishness of this the summer months, however, the stock is 
k (the common hangs around 21 and always attractive as a speculation as, during 


Brooklyn Rapid Transit. 
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that time, it always shows enormous re- 
ceipts from its traffic to Coney Island. 


Chicago Union Traction. 

It may take some time until new develop- 
ments in the Chicago traction question oc- 
cur. The entire Chicago traction question 
is in suspense and will probably remain so 
during Mayor Dunne’s term, which expires 
next April. Both stock issues are of very 
little value and depend entirely upon the 
arrangements which the company may 
make with the city as to whether they will 
ever have any value or not. The common 
quotes at 4% and the preferred at 13%, 
but very little actual trading is going on 
in these issues on account of lack of con- 
fidence that the shares will ever amount 
to anything. 


Colorado Fuel & Iron. 


The hope that this company will finally 
become a part of the Steel Trust and the 
belief that J. P. Morgan & Co. are accu- 
mulating the stock explain the immediate 
upward tendency of the stock after every 
reaction. The pool which put the stock up 
to over 80 is said to have closed out its 
holdings during the recent slump. The pool 
had accumulated the stock between 40 and 
60, and disposed of it between 70 and 8o. 
When it was over 80, the pool claimed to 
be able to put the stock up to 100, and this 
claim enabled it to sell at good prices, while 
those who bought lost considerable. 


Corn Products Refining Co. 

It is given out that this company since 
the re-organization has earned seven per 
cent on the preferred and four per cent on 
the common, but no division of profits will 
take place this year. The prospects that 
the corn crop this year will be enormous 
may enable the company to make consid- 
erable money this coming fall, in which 
case we do not see why it ought not to 
begin the payment of dividends at least on 
the preferred. Anyhow, both issues offer 
speculative attraction for those who are 
satisfied with an advance of a few points. 

Distillers Securities Co. 

The prospect of favorable action on the 
free alcohol bill at this session of Congress, 
notwithstanding strong opposition from the 
Standard Oil people and the wood alcohol 
interests attracts attention to Distillers Se- 
curities Co., which’ will naturally derive 
great benefits through the passage of the 
hill. The Distillers Securities Co. owns 92 
distilleries and is in control of 75 per cent 
of the alcohol-manufacturing capacity of 
the country. The manufactiire of alcohol 
for the present demand of the country, 
with the product selling at $2.65 per gallon, 
tax-on of $2.07, does not require the manu- 
facturing capacity of 92 distilleries, so that 
many of the plants at present are shut 
down or running on reduced capacity. The 
property is represented by $32,000,000 of 
stock and $15,000,000 of bonds, the capital- 
ization having been scaled from $160,000,- 


ooo through three reorganizations. 
Distillers Co. controls the avenues for : 
distribution of alcohol whereby it is in po 
tion to derive immediate benefits upon 
passage of the bill. Denaturizing alc 

is a process whereby ingredients are ad: 
which makes it obnoxious to the smell a: 
poisonous to drink, thereby making it 
use only in the arts and industries. G 
many uses Over 100,000,000 gallons of d 
naturized alcohol yearly, at a cost of fri 
13 to 18 cents per gallon. It is claimed | 
the farming interests of the country, w! 
are the principal advocates of the free al 
cohol bill through their National Grange 
that from corn worth 25 to 35 cents per 
bushel, alcohol can be made in this country 
at a cost not to exceed 10 to I5 cents per 
gallon and there is an immediate market 
for it from manufacturers of chemicals, 
varnishes, polishes, powder, photograph 
supplies and hundreds of other articles, not 
to mention its use in the manufacture of 
light, heat and motor fuel. It has been 
because of the low cost of alcohol that Ger 
many has been able to compete with th 
world in the manufacture of chemicals and 
dyestuffs, and few realize that the Ameri- 
can woolen and cotton textile industry has 
been dependent upon Germany for dye- 
stuffs largely because of the low cost of al- 
cohol in that country. The Distillers Cor- 
poration will this year be able to show net 
earnings of about 7 per cent upon its $32,- 
000,000 of stock. It pays 4 per cent divi- 
dends. The passage of the free alcohol 
bill would immediately give it a market for 
a largely increased alcohol output and it 
should be only a question of time when its 
output of denaturized alcohol will exceed 
all its other products.—Boston News Bu- 
reau. 


Greene Gold. 


This stock has recently shown an upward 
tendency. It has advanced from 2% to 37s 
It is said that the buying was by insiders, 
and, if this is the case, better news is 
store for the shareholders. 


? 


International Paper. 


The downward tendency of the commo: 
stock of this company is in accordance wit! 
real conditions. The company has not yet 
worked off its large surplus stocks of pap: 
while competition is pretty keen. The news 
print market is not in the best conditi: 
It is peculiar that while all commoditi 
have advanced considerably during the | 
five years, news print has not advanced 
though the cost of the raw material has 
vanced nearly one hundred per cent. 


Sugar. 


This stock remains dull and rather r 
tionary. The anti-trust tendency 
threatening prosecutions by the governn 
have interfered with speculative inte! 
in this stock. Yet it seems to be sure 
the continuance of the present seven 
cent dividend for some time to come. 
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United States Rubber Common. 


Notwithstanding that the last fiscal 
year, which ended March 31, 1906, shows 
in increase of $1,055,178 in surplus, there 
will be no dividend on the common stock 

r some time to come. The president of 
the company plainly stated in his report to 
the stockholders that it is necessary to in- 
sure the continuance of preferred dividends 
before resuming those on the common 
stock. He said: “It has been the policy 
of the directors to strengthen the company 
by adding to its surplus and by improving 
its efficiency in order to give assurance of 
the continuance of dividends upon its pre- 
ferred stock before the resumption of 
dividends upon the common stock. It is 
to be desired that in industrial properties 
there shall be established stability and reg- 
ularity of dividends, such as obtain in the 
best railway properties. Upon such con- 
sideration it has seemed conservative and 
just to defer dividends on the common 
stock, at least until such time as the man- 
agement shall be reasonably satisfied that, 
having begun ‘their payment, the same can 
be maintained.” 

The report for the year shows: 
Decrease. 
$2,307,148 

115,220 

*102,056 

844,705 
*1,870,883 
*1,035,178 


Gross sales eee 
Operating profits 
Total income 

Surplus 

-revious surplus 


lotal surplus 


*Increase. 





THE GRAIN MARKETS. 


But for the speculative conditions of the 
Chicago wheat markets, prices would show 
a reactionary tendency. The May wheat 
shortage is great, and the shorts can only 
cover by delivery of the grain or by special 
arrangements with the longs. This condi- 
tion affects only a speculative element of 
limited character, but it has sent the price 
of May wheat up, and it is natural that it 
affects July wheat sympathetically. The 
monthly crop report of the government is- 
sued on May 15th, was anything but bull- 
ish. While it showed an abandoned winter 
vheat area greater than anticipated, it in- 
dicated a crop of 456,000,000 bushels. If 
this holds good, the winter wheat crop 
will be one of the largest on record. With 
the ideal crop weather prevailing at pres- 
ent, the crop may be what it is expected to 
he at present. All this must make for 
wer prices, especially in view of the 
enormous Argentine shipments. Of course, 
rop scares will not be missing this season 
nd will contribute to the speculative de- 

res for lively fluctuations. 

Corn acts in sympathy with wheat fiuc- 


uations, 


Some day that ore deal will be con- 
uded and the agony of Wall Street will 
over, 


THE COPPER STOCK MARKET. 


Amalgamated Copper. 


That this stock, whose semi-annual divi- 
dend was recently increased to 3% per cent, 
does not quote higher, notwithstanding all 
the rumors about the big earnings of the 
company, shows the general distrust of the 
stock market in stocks with which the 
Standard Oil Co. is connected. In papers 
which are occasionally inspired by the 
Standard Oil crowd, the following is said 
of Amalgamated Copper: 

“Amalgamated is giving its shareholders 
a much higher return than it has done at 
any time in its career, and at the same 
time, its earnings cannot be figured lower 
than $15 a share, leaving out of account the 
sums it is due to receive from its precious 
metals. At the same time its production 
from the Washoe smelter will be steadily 
increased during the present year until that 
gigantic plant is treating 10 per cent more 
ore than it is at the present time, while the 
copper output for the present year will al- 
most reach the colossal figures of 300,000,- 
ooo pounds. 

“With an approximate return of 8 cents 
a pound the company on the basis of 300,- 
000,000 pounds would return $16 per share. 
The increase in tonnage of the Washoe 
smelter will in itself almost take care of 
this increase, while the profit claimed is 
not exceptional. During the year just past 
Amalgamated made between $15 and $16 a 
share, and this on a metal market by no 
means as good as that which the company 
has enjoyed during the present season. 
Eight cents a pound is by no means excep- 
tional, as to profit per pound, and it is 
doubtful if the company has received less 
at any time during 1905, to say nothing of 
the present year, when the profits must 
surely have run much higher. 

Therefore with everything in its favor, 
with a metal market that is behind the 
world’s need, this in spite of the foolish 
rumors of great secreted stores of metal, 
the present year will without doubt put 
Amalgamated copper on a plane that was 
not dreamed of for it one year ago. 

“In view of these facts it is hard to see 
how the price can be kept at present 
levels.” 

The fact that the speculative public does 
not place much credence in such statements 
is evidenced by the actions of the stock. If 
the above statements were true, the stock 
would be over 120 today. Wall Street spec- 
ulators, however, have found that whenever 
the stock crosses 110, the Standard Oil Co 
people always hand out large blocks of 
stock in order to gather in profit or pur- 
chase at lower prices. 

British Columbia. 

The temporary closing of the mines for 
the purpose of constructing an entirely new 
furnace plant has led to a sharp drop in 
the price, from which, however, the stock 
is slowly beginning to recover. The prop 
erty 1s a good one, and so are its pros- 
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pects. It is said that capitalists, who have 
carefully investigated the property, have 
picked up the stock at every reaction. 


Cumberland Ely. 

This is another property in the Ely camp 
which is controlled by the Guggenheimers. 
As yet it is undeveloped, but the property 
is in a very good location and reports an- 
nounce that valuable ore deposits are al- 
ready uncovered. At present, the company 
is carrying on the development work 
through 6 or 7 openings. 

Granby. 

People well informed about this property 
claim that the stock will advance to still 
higher prices. Granby is a big low-grade 
mine, and one which should show steady 
betterment in the matter of costs and in 
the amount of copper output. Granby has 
possibilities of making one of the largest 
low-grade mines in the world. Should the 
price of 18 cents for copper be continued, 
a very much higher price for the stock than 
is now ruling would be justified. 


Greene Copper. 

During the recent slump, this stock de- 
clined the least of all copper stocks. It 
dropped just two points, to 27, but recov- 
ered soon. There is no doubt of a continu- 
ation of the present bi-monthly dividend 
of forty cents per share. It is the intention 
of the company to keep on paying this divi- 
dend and it can do so, for, on a high cop- 
per market, the management treats lower 
grade ore than it does on a low copper mar- 
ket, and in this manner is able to equalize 
earnings and maintain them at about $250,- 
000 per month, which is at the rate of $3 per 
share per annum. Greene Consolidated is an 
improving proposition not only from the 
standpoint of larger production, but from 
the standpoint of lower operating costs, and 
so long as copper remains at 18 cents per 
pound, we believe one can safely invest in 
its shares on a scale down from $27 per 
share. Should the metal break in price, 
Greene Consolidated would suffer with the 
halance of the copper list, but the decline 
should be less marked than in 90 per cent 
of the dividend paying copper stocks. 


Mitchell Mining Co. 

This stock, which was recently boomed 
on the New York curb to 13, has experi- 
enced quite a drop. It has reacted to 7% 
and may go even lower. There was no jus- 
tification for the high price, which was 
simply the work of manipulation. It will 
take some time until the stock is worth 
even the present price. At a recent direc- 
tors’ meeting of this company, it was de- 
cided to pass the dividend of 1 per cent, 
which was paid bi-monthly. The reason 
for the suspension of the dividends, as giv- 
en in a resolution also passed at this meet- 
ing, is that the assured early building of 
the La Dica & Pacific Railway, which is 
to connect the Mitchell mines with the Pa- 


cific Coast, makes it paramount for the 
company to immediately enlarge its plants 
at the mines so as to have it equipped prop 
erly for an early production of copper on a 
large scale. 


Nevada Consolidated. 

If the connection of big interests spells 
success for a company, the future of th: 
Nevada Consolidated certainly looks very 
rosy. The Guggenheims, it is definitely 
known, own a block of 400,000 shares, and, 
with their friends, control 700,000 shares of 
the total issue of 1,340,000 shares. The 
company has on hand, besides, over $2,500,- 
coo in cash with which to build a plant to 
handle its product. The plant the company 
has in mind, it is claimed, will be able to 
produce 60,000,000 pounds of copper annu- 
ally and it figures that, on this production, 
it can rely on operating at least 17 years, 
all of which, if, of course, it is all realized, 
promises a great future for the property 
and generous dividends for the sharehold- 
ers. 


North Butte. 

If even one half of what is said by in- 
terested parties and their newspapers 
about North Butte is true, the stock, which 
has reached 95, ought to quote over 100 at 
an early date. But so many misstatements 
are sent out from Butte that all that news 
must be discounted a great deal. The 
North Butte Co., capitalized with $6,000,- 
000 (40,000 shares at a par value of $15) 
is, according to the present market price 
of the stock, worth $38,000,000... Three divi- 
dends have been paid so far. The first one 
was 50c, the second 75c, and the third 
$1.25. It is now claimed that the next 
quarterly dividend will amount to $2.00 
The total annual production of copper will 
amount to 32,000,c00 pounds, which is sold 
at 16.47 cents per pound. 


Raven. 

The stock of this company hangs around 
5. The property is located in the Butte 
camp in close proximity to operating mines 
of the Anaconda and Boston & Monta: 
companies. The company is down betwee! 
700 and 800 feet, and it is very possibl 
that greater depth and exploration may re 
veal the existence of large ore bodies suf 
ficient to make of Raven a profitable pro 
ducing property. A Boston paper has this 
to say about the stock: 

“Up to the present time, however, 
must be said that large interests in the con 
pany seem to have had their eye on tl! 
stock market end of the enterprise fully : 
much as on the mine, and the manipulatio: 
which has taken place in the stock wou! 
seem to indicate the distribution of stoc 
There are evidences that a large public f 
lowing has been attracted by the low pr! 
of the stock, and that, while a year ag 
five men owned the 500,000 shares of Rav: 
stock, they have succeeded in selling a vet 
large amount to the eastern public. 
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“The fact that the stock has been dis- 
tributed does not necessarily condemn the 
roperty. It may be all and more than has 
et been claimed for it, but at present the 
roposition is highly speculative.” 


Shannon. 

[his stock has rapidly advanced since the 
nstallation of its new management. It has 
eached 934, an advance of over three 

points. : 

Shannon, after its checkered career is once 

gain being taken hold of by prominent 
people. Its shares are selling at an ad- 
vance of 150 per cent over the low level es- 
tablished two years ago. The April pro- 
duction of the Shannon Copper Co. amount- 
d to 1,312,000 pounds, which is within 54,- 
00 pounds of the company’s record pro- 
luction, which was in May, 1905—1,376,000 
pounds. 

The Shannon production, in pounds, 
ince the first of the year has been as fol- 
Woes 

January 


THE CHICAGO SECURITY MARKET. 
Chicago Subway. 

The San Francisco earthquake has also 
nterfered with the plans to bull Chicago 
Subway again to dizzy heights. Back to the 

est bull plans is the desire to raise addi- 

nal capital, although one should think 

at the iiilions already raised for this 

riv-four mile hole under Chicago ought 
to be sufficient. If the renewed bull efforts 
should fail to have the desired effect, it is 
aid that it is intended to redeem the pres- 
nt five per cent Tunnel fours with a four 
er cent issue, but 8f larger size. It is 
ird to see how this can be done. The tive 
er cent bonds are selling around 93 and 
in only be called in at 105. To do this at 
present would rather hurt the financial 
itlook of the company, but there is no 
iving what schemes are liable to be tried 

order to raise funds. It is hard to in 
rest the public in the contemplated new 
subway boom, but the interested parties 

e people who are apt to try and try 
vain, before giving up their plans. 


Diamond Match. 
The special meeting of the stockholders 
vote for an increase in the capital by 
million dollars was held and resulted 
favor of an increase. The present board 
directors had provided themselves with 
| necessary proxies to run the meeting at 
eir pleasure. The opposition had no show 
hatever. Their desire for an investiga- 
on of the books was ignored. So also 
ere the charges that the management is 
ding the company’s true financial condi- 
on from the shareholders and that all 
reign investments, from which fortunes 
ere exnected, have turned out flat fail- 
The stock itself is weak. and share- 
who formerly considered it a high 


grade investment, are throwing it on the 
market. This explains why the stock is 
now selling so low while all otner specula- 
tive securities show handsome advances. 

During the last nine years, the fluctua- 
tions of the stock have been as follows: 
Year. High. Low. Year. High. Low. 
1898 ...1504% 124 1903 ...140 
1899 ...157 116 1904 ...142 
1900 ...134% 119 1905 ...146% 

1901 ...152% 127441906 ...147 
1902 ...140 13044 

In commenting on the company, a Chi- 
cago paper has this to say: 

“Apart from any discussion of the Dia- 
mond Match Company management, not 
the company, it is a well enough known 
fact that any concern or individual who 
spends all he earns is poor. It is also well 
enough known that the stock of the com- 
pany whose management builds up a sur- 
plus instead of spending all its income, 
sells far above that of the spendthrift con- 
cern. The American Radiator Company 
pays 4 per cent on its common stock and 
the shares sell at 128, being 1 point higher 
than Match, which pays 10. But the 
American Radiator has in its treasury a 
surplus equal to 5914 per cent on its com- 
mon stock. The National Carbon Com- 
pany, another industrial, pays an irregular 
amount on its common stock, not over 3 
per cent, and the shares sell at 91. But 
this company has also a growing surplus. 
On the basis of American Radiator com- 
mon, dividend considered, Diamond Match 
paying 10 per cent, should sell at 320. In- 
stead it sells at 127.” 

That the present dividend of 10 per cent 
will not last long is sufficiently indicated 
by the price of the stock. It will probably 
be reduced to 8 or 7 per cent. in which 
case the stock is liable to drop to par. 
What supports the present price of the 
stock is the “rights” to subscribe to the 
new stock, which rights are selling at 
$1.50 to $1.75 As soon as these rights 
are over the stock may experience a good- 
sized reaction 

Illinois Brick. 

Although the management is reported to 
have declared that it is doing a goed busi- 
ness and that there is no danger of a re- 
duction in the dividend, the stock hangs 
around 5214 without showing any recupera 
tive power. The fear that competition will 
finally hurt the earnings of the company 
is too great to let any bullish feeling 
come up. 

Kansas City Railway & Light. 

The earnings statement for the ten 
months ended March 31, 1906, shows net 
earnings of $777.535. against 587.578 for 
the corresponding period of the previous 
fiscal vear. This fullv explains the recent 
advance and subsequent strength of the 
stocks of this company. 


Swift & Co, 
During the recent slump in prices on all 
exchanges, Swift & Co. acted better than 
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any other stock. It experienced only an 
insignificant reaction, although it was 
stated that the heirs of the late E. C. 
Swift were disposing of parts of their large 
holdings. Whatever stock showed up was 
quickly absorbed at slightly reduced prices, 
only to be followed by recoveries. This 
augurs a substantial advance in the price 
of this highly meritorious 7 per cent divi- 
dend-payer in the near future. 


BOND MARKET. 


There has been a little increase in activ- 
ity in the bond market during the past two 
weeks, but not to such an extent as to in- 
spire hope that conditions are shaping them- 
selves so that it will be possible to finance 
some of the big bond deals which were 
postponed on account of the ’Frisco disas- 
ter. While there has been a noticeable in- 
crease in the demand for bonds, it is noted 
that the issues asked for are of the gilt- 
edged class. Most of this demand comes 
from the country; very little of it from 
the cities, which indicates that the centers 
that can be relied upon to absorb bonds 
in the greatest volume are not yet in shape 
to digest any big quantity. Bonds of local 
enterprises and municipal bonds appear to 
have the preference. 

A fortheoming bond issue which may find 
a ready market, aided by the sentiment 
that will be attached to it, will be the bonds 
of the prospective corporation which in- 
tends to lean money to ’Frisco real estate 
owners to rebuild. While the company’s 
plans are not as yet definitely announced, 
information from New York has it that 
the promoters expect to raise most of the 
capital for this object by the sale of bonds 
which they believe all classes of investors 
throughout the country will eagerly pur- 
chase, 


The desirable bonds of the new Com- 
mercial National Bank Building in Chica- 
go were quickly taken by local investors. 


The bonds of the Publisher’s Paper Co., 
sold by Peabody, Houghteling & Co., are 
meeting with an excellent demand. 


Of desirable 4% railroad bonds, the At- 
chison convertibles selling at 103% can be 
considered the best. They may turn out 
just as good as the Union Pacific converti- 
bles, which have just gone out of exist- 
ence, having been converted into Union 
Pacific common stock. A great deal of 
money has been made on Union Pacific 
convertibles. 


—Subway looks as if it is being groomed 
for another one of its sensational aerial 
trips. Be sure to take a parachute along 
so that it will break the long descent. 


THE ALL-NIGHT BANK. 


This bank was supposed to be able to 
open its doors for business early in May, 
but as yet there is no indication of life 
about the quarters which the bank intends 
to occupy. 

A gentleman, who represented a_ well- 
known adveftising agency of the East in 
Chicago, recently resigned to take the posi- 
tion as advertising manager for the firm 
which is promoting this bank. His ser- 
vices were to commence with the beginning 
of May but, when he came to accept the 
position, he, it is reported, was asked to 
sell the bank’s stock on 5 per cent com- 
mission. Evidently the financial communi- 
ty of Chicago has not taken kindly to the 
new bank, but rather inclines to the views 
of the Chicago Tribune, recently expressed 
in an editorial, that it is safer to repose 
confidence in banks, who, by their reputa- 
tion, have won a position to entitle them to 
the confidence of the community. As it is, 
Chicago has too many banks already. 

Any new bank, in order to succeed, must 
have a board of directors, and a manage- 
ment of standing and experience so as to 
give the institution a reputation for stabili- 
ty and to secure enough business to make 
the institution profitable. ° The lessons 
taught by the failure of such mushroom 
banks as the Bank of America and the Pan 
American Bank. are still fresh in the memo- 
ries of Chicago depositors. 

Nor is the idea of an all night bank a 
very popular one. We see no need for it 
in this community. There is certainly no 
need of.a bank for all night saloon habitues. 
Merchants, on the other hand, such as 
restaurant keepers, theatre managers, or 
hotel keepers, whose business compels them 
to keep open the major portion of the night, 
will not be inclined to endanger their de- 
posits by robbery in taking them over to 
a bank at night. 

Nor is this idea of an all night bank, the 
first experiment in this direction in Chica- 
go. One other bank tried it, the Bank of 
America, which, although it did not keep 
open all night, kept open until mid-night 
We know for a fact that hardly enough 
business was done at night to pay the ex- 
penses of light and heat and that more 
money was drawn out at night, than at any 
similar period during the day. 


There was enough friction at the last 
meeting of the Diamond Match stockhold 
ers to light a dozen boxes of matches. 


This is a good season to talk about divi 
dends—this fall. Between now and fall is 
plenty of time to work stocks up, and thi 
dividends quite naturally will then tak 
care of themselves. 


The financial skies look more pleasa! 
now to the bull trader. 
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STANDARD OIL HARD PRESSED. 


Uprising Against This Great Monopoly 


he message of the president to con- 
ss revealing the methods of the Stand- 
Oil Co., and indicating criminal prose- 
ms of all offenders has been followed 
an investigation of the connections of 
Standard Oil Co., with western rail- 
is by the Inter-State Railroad Com- 
sion. From its beginning, this investi- 
m has brought out a condition of af- 
s which will hardly be pleasing to the 
monopoly. 
he evidence so far has brought to light 
fact that the Standard Oil Co. has 
bed railroad employees to give away in- 
rmation regarding shipments of com- 
titors, that competitors are kept under 
nstant espionage, that the character of 
opponents is constantly blackened, that 
lroads are forced to make preferential 
ght rates, that oil dealers are given se- 
t rebates, that dummy and fake oil com- 
lies are formed to throttle honest com- 
tition, and that Standard Oil people 
constantly practicing lying, deceit, in- 
gue, and chicanery, that more than 530 
les of the pipe line of the Standard Oil 
npany, leading from the Kansas fields 
the East, is on the right of way of the 
nta Fe railroad, and that shortly after 
line was put in operation the railroad 
inced the freight rates on crude oil 
m the fields to Kansas City and to St. 
is and reduced the rates on refined oil 
thin the state of Illinois. 
ie latter information was elicited from 
FE. P. Ripley, President of the Santa 
railroad, while he was on the witness 
also came out that the employes of 
Standard Oil company were provided 
annual passes on the railroads in 
districts, and thus save thousands of 
rs annually to the company, which en- 
1 as an item of expense in the accoiints 
heir competitors. In proof of his asser- 
he produced expired passes and said 
Commissioner of Corporations James 
Garfield has several of these passes 
h he had turned over some time ago. 
Standard Oil company is beginning 
ip the results of its nefarious methods. 
end of the revelations has not yet 
Every day brings new, startling 
‘tions, and increases the public indig- 
and the demand that the Standard 
mpany be subdued by the strong arm 
e law. 
popular belief, which is only 
gthened by all these revelations, is that 
tyranny of Standard Oil must be 
n, and it is only a question of a very 
time when this will be a fact. 
my days have come over Standard 
nee H. H. Rogers had his falling-out 
lr. W. Lawson and the latter began 
eal to the world a part of the Stand- 
il secrets. 


MINING EXPERTS. 


What little reliance there can be placed 
on the opinions of mining experts can be 
seen by recalling the reports of high-priced 
mining experts entrusted with the investi- 
gation of the prospects of some well-known 
mines. 

The Anaconda mine, now one of the 
greatest copper producers in the world, 
was originally a rich silver mine. When 
silver began to give out, mining experts 
declared the mine totally exhausted and 
the prospects of becoming a copper mine 
poor. 

Mining experts who passed upon the 
present Greene Consolidated Copper Co., 
now a very rich copper mine, could not of- 
fer any encouragement to those who put 
their money into this mine. No less a 
mining expert than John B. Farish report- 
ed the Greene Consolidated mine bottomed 
three years ago, and the richest ore in the 
Greene mine has been found below the 
point where it was claimed the ore pinched 
out. 

Similar experiences were had with the 
Shannon mine, which has been “experted” 
dozens of times, and some reports have 
been favorable, while others have been un- 
favorable. Two years ago an expert in the 
employ of the directors reported less than 
three months’ reserves of ore in sight, and 
under heavy selling of the stock by the di- 
rectors, the stock declined to within a frac- 
tion of $3 per share. Since that time be- 
tween 15,000 and 20,000 tons of ore per 
month have been taken out of the mine 
and a product of 23,000,000 pounds of re- 
fined copper has resulted, and it is declared 
by present directors that reserves in the 
mine were never so large as at the present 
time. Since then, the Shannon stock has 
advanced to nearly Io. 

We mention all this in order to impress 
upon inexperienced investors not to place 
any reliance in so-called expert reports 
given out in connection with fake mines 
promoted by men like Makeever or Wisner. 
Some expert reports are absolutely false 
and fraudulent and prepared for the sole 
purpose of fleecing the public. Not long 
ago, the Makeevers tried to induce the 
mining engineer of the Amparo Mine in 
Mexico to sign a false “expert report” re- 
garding the San Pablo Mine of the Make- 
evers, which he flatly refused to do. 

Investors who receive expert-reports 
from promoters of gold mines will serve 
their interests best and have nothing to 
regret if they delegate such reports to their 
1 
i 


waste baskets. 


A MICHIGAN MAN’S ADVICE, 

Louis Guenther, Chicago 

Dear Sir: You ought to have I 
credit given you by the general publi 
than you are getting I hope to 
day when your paper will be re 
every household in the land It 
welcome visitor at my house, and 
that every man will see the need 
to guide him from loss 

Cc. C. MOON 
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OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only. and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 
Quite a few subscribers who avail them- 
selves of our advice service fail to enclose 
the necessary postage to cover our reply or 
the return of the printed matter sent to us. 
Postage must be enclosed. This is an in- 
flexible rule, and your failure to receive a 
reply is always due to the absence of post- 
age, so be sure to enclose postage. 


UNITED STATES STEEL. 





No Dividends in Sight This Year. 

From sources known to be very near to 
the management of the United States Steel 
Corporation comes news that sounds too 
good to be true. It rather indicates that 
the enormous quantities of Steel common 
accumulated by Frick, the Standard Oil 
crowd, Morgan, Schwab, etc., are soon’ to 
come on the market. 


Some of this news which looks 
good to be true is as follows: 

First—That dividends of four per c 
will start with October. 

Second—That all England is excited o1 
the prospects of the Steel Corporation a: 
is anxious to buy a coming five per c 
stock as long as it can be bought arou 


40. 

Third—That Morgan & Co., are shi 
ping carloads of Steel common in blocks 
ten to London. 

Fourth—That Chas. M. Schwab has s: 
all of his mining interests in order to rei 
vest in Steel common. 

All this is sheer nonsense. We do 1 
believe that the Steel Trust can pay 
dividend on the common this year. It h 
been officially stated that at the meeting 
of the Board of Directors the question of 
dividend on the common stock has neve! 
been mentioned so far. 

It is a well-known fact that the con 
pany’s policy is net to pay dividends unt 
the surplus amounts to one hundred 
lion dollars. If five million dollars 
added to the surplus fund each quarter, 
was the case last quarter, it will take unt 
the end of the vear to bring the surplus vy 
to one hundred million dollars. 

To pay a dividend of four per cent, it wil 
take twenty million dollars. By this o1 
can see that as soon as twenty miflion do! 
lars are eatned above the surplus or 
prospects of the earnings are excellent, t! 
company can think of paying four per « 
dividends. 

At this juncture, it cannot be expect 
that the Steel Trust can consider the p 
ment of dividends on the common. 
price of 40 does not indicate even a 
per cent dividend in sight, nor would 
be wise to consider dividends until 
year’s crop will show whether the p1 
perity of the country is going to conti! 
or not. Further, we have before us a 
gressional election, which has never 
looked upon by the steel industry as a 
vorable occurrence, as it may lead t 
election of a congress favorable to t 
revision. 

From whatever standpoint one may \ 
the dividend prospects of the Steel ° 
at present, there is a possibility of a 
dend next year, but that is all—but 
possibility is not very encouraging at 
present juncture. Those who have ac 
ulated the stock at very cheap prices 
evidently trying to get rid of it. 
expected to put the stock up to the sp 
and then unload, but among the things 
stroyed by the San Francisco earthq 
was the hope of the usual great sj 
boom when the big interests usually 
a chance to unload stocks at top pric 
the dear public. 


} 


—Prospects of a very good crop this 
open to Wall Street the prospect that t 
will be also a good shearing of the |: 











NEVADA GOLDFIELDS. 


Another Graveyard for Investors. 

At a very reasonable estimate, there has 
ready poured into the new goldfield of 
Nevada for investment in mining proper- 
ies over $100,000,000, and, although two 
ears have passed since it was discovered 
hat gold underlies these desert sands, there 
oes not seem to be any stop to the stream 
f wealth, which finally will find a grave 
v itself either in the ground or, for the 

ost part, in the pockets of the promoters. 

The Nevada goldfields exemplify the bit 
f human character, our love to gamble, 
hich, when fed by the unnatural excite- 
nent created by a boom, loses all sense 
of caution; and as for most people, anyone 
an have their money so long as he has a 
property located somewhere near the newly 
liscovered Golconda. 

If it were suggested to men and women 
who regard themselves as-sane that they 
cou.d be inducéd to give a stranger a big 
sum of money without first investigating 
vho he is, or whether he is honest, or has 
the ability to wisely invest it for them, 
simply upon his mere say so, would scout 
to seorn the idea; but it is just that which 
they are doing in most instances when 
sending their money to develop some gold 
mine in Nevada. 

They know nothing about the properties, 
they don’t stop to find out if it is favorably 
located, whether it is reasonably capital- 
ized or honestly managed, but they just 
invest in any proposition that strikes their 
I incy. 

lo feed this gambling craze, every now 
and then some new camp is discovered about 
vhich inspired news. is sent back east to 
keep the excitement at a fever heat. 

It was the same when gold was discov- 
ered in California back in forty-nine, with 
Cripple Creek, the Boundary country in 
Canada, Alaska, and when oil was first dis- 
covered at Beaumont in Texas, and, un 
loubtediy, will be repeated again and again 
whenever some rich mineral deposit is 
found in some other sections of the coun- 
try. 

The experience the public has had with 
all of these different booms and the losses 
by unwisely allowing 


they have suffered 

themselves to be carried away from the 

paths of shrewdness are lessons which are 
on forgotten. 

It was not the publie that the gold dis- 
coveries in California in forty-nine made 
rich, nor the mines of Cripple Creek, or 
those of the Boundary country, or the placer 
mines of Alaska, or, more recently, the oil 
wells in Texas and Louisiana. But only a 
few men, who were right on the ground 
and carefully investigated their opportyni- 
ties and then legitimately developed the 


property, who were enriched. 

This is exactly what will follow the ex- 
citement in the Nevada gold fields. It will 
be a few men who will have the mines 
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which are the producers; the public will 
have the experience, while the promoters, 
as usual, will have their money. 

Since gold was first discovered in Ne- 
vada, around Goldfield and Tonopah as well 
as the lessor camps there have been over 
one hundred and fifty mining companies or- 
ganized which combined have a capital in 
excess of $200,000,000. 

Outside of a few, all of these companies 
can be safely regarded as recently organized 
graveyards for investors to bury their 
money in, for from the very start, these 
properties have no chance of ever amount- 
ing to anything on account of their being 
of no value, or because they are overcapi- 
talized, or the stock sold for many times 
what it is legitimately worth, or because 
they are dishonestly managed, 

When the publie acquires the lesson which 
most men who have made money out of 
wnining have long ago learned—to employ 
a competent mining engineer to report on 
a property before putting any money in it 
instead of taking a stranger’s word for it 

they too will make money out of mining, 
and not before. 

But as long as they will allow themselves 
to Le jead like a flock of unreasoning sheep, 
they will continue to follow unscrupulous 
bell-wethers to their slaughter. 


THE LOW PRICED STOCKS. 

When the time for a real, protracted bull 
movement sets in, the leaders of the market 
and manipulators of prices will have to 
turn to the low priced rails and industrials 
to interest the public. This for two rea- 
sons First : 
considerable room for prices expanding 
Second: the public has always shown a 
for cheap stocks, leaving the high 


the low prices stocks offer 


r 


weakness for cl 
priced ones to the rich speculators. 

The following shows this year’s highest 
and lowest prices of the most active low- 
priced rails and industrials, indicating the 
possibilities of a recovery to the highest 
prices of the year: 





High Low 
Kansas City Southern 373% 2314 
Mo., Kansas & Texas........40% 29 
Texas RE aca khatgats iad ee 28 
NE: MAREN 6 ics giivasne orks, as 33 231% 
Mexican Central ............20% 1834 
Southern Ry .42/8 35 
Wabash eke .20 19 
Colorado Southern a 29 
Great Western 23 17 
ie BOPM goad edin tte saad 28 2334 
Vir.-Car. Chemical ..... ‘coe 30 
Pacific Mail ac. nc G0 Sok cise 34 
Rep. fron & Steel. ..4.<5..0++39 22% 
Amer. Cotton Oil we 28 
Amer. Woolen ...........++ 48 3334 
homer. Gat Ge BO. sac. snd 342 
Central Leather .............490% 38% 
Amer. Agri. Chemical....... 341% 23 
United States Rubber........ 5814 4814 


Lawson’s latest triumph as a bear was 


short-lived and costly. 
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TALK-0-PHONE STOCK. 


An Undesirable Investment Proposition. 


A Philadelphia promotion firm, named 
Haerther, Legg & Co., is just now offering 
the public stock of the Talk-O-Phone Co., 
of Toledo, Ohio, manufacturers of talking 
machines, as “the best paying safe invest- 
ment that can be secured today.” 

In its announcements to the public, the 
company says: 

“The original capitalization of the Talk- 
O-Phone Company limited this output to 
one-half the capacity of the factory, hence 
the increase of capitalization from $500,000 
to $1,000,000. The additional capital means 
a production of 750 machines per day, and 
each machine nets a profit in excess of $5.00 
each. Figure for yourself the earning pow- 
er of your money when invested in the 
stock of this Company. 

“A Semi-annual Dividend Payable in 
July, of 5% Has Been Declared, and the 
next dividend in January will, we believe, 
be considerably larger than this. Stock 
purchased now will participate in the July 
dividend.” 

In “talks” to savings bank depositors, 
Haerther, Legg & Co. have to say: 

“Have you money in savings bank paying 
you 3 per cent or 4 per cent interest? If 
so, we want to talk to you. 

“Do you suppose the savings banks permit 
your money to remain in their vaults? 
No, indeed; they put the money to work 
and get all the profits except the paltry 
3 or 4 per cent they pay you. They put 
it to work by investing it where it will 
pay larger interest returns. Your com- 
mon sense will tell you this must be so. 
Why not invest yourself and get all these 
larger returns? 

‘Then again, of. what use to you is the 
small interest item you earn from the 
savings bank—a few dollars each year at 
the most. And in the meantime there is 
no chance for your principal—the money 
in the bank—to increase. 

“In an investment in Talk-O-Phone Com- 
pany’ Stock we offer you an opportunity 
to earn at least 10 per cent per annum, 
and in the meantime your principal—the 
value of the stock itself—will be rapidly 
increasing. 

“The Talk-O-Phone Company of Toledo, 
Ohio, was originally capitalized at $500,- 
ooo, 

“To increase the output of machines ne- 
cessitated the increase of the capital stock 
to $1,000,000. 

“Of the new issue of stock we are offering 
a limited number of shares at the par 
value, $10 per share. 

“Last year the Talk-O-Phone Company 
earned 8 per cent above all expenses on 
their entire capitalization. 

“This year a semi-annual dividend of 5 per 
cent will be paid to all stockholders on 
July 1. We predict a larger dividend 
at the close of the year. 


“That is why we say get in on the ground 
floor and don’t wait until the stock rises 
—for it is sure to rise, as sure as the 
sun rises every day in the year.” 

Holders of railroad bonds are addressed 
as follows: 


“Have you money invested in Railroad 
Bonds paying you 4 or 5 per cent inter- 
est? If so, we want to talk to you. 

“Why should you be satisfied with these 
small interest earnings when you can 
make your money earn at least 10 per 
cent per annum, and from there to 100 
per cent per annum, and in a safer se- 
curity? 

“On every share of stock outstanding a 
semi-annual dividend of 5 per cent will 
be paid July 1. A larger dividend will 
be paid at the end of the year, and as a 
result up will go the price of stock. 


“This is by no means an idler’s dream. 
Think of Standard Oil, Bell Telephone, 
American Screw, and a hundred others 
—all had a small beginning, and now— 
the sky is their limit. 


“That is why we say subscribe now and 
get in on the July dividend. A word to 
the wise, etc.” 

Savings bank depositors and railroad 
bondholders will serve their interests best 
by ignoring this advice, if they do not want 
to lose their money. 

The above quoted statements, to say the 
least, are exaggerated. It is but natural 
that Haerther, Legg & Co., who expect to 
make a small fortune by this promotion, 
will try to pump as much hot air as possi- 
ble into thoughtless investors in order to 
sell the stock. Haerther, himself, has 
quite a reputation as a hot-air promoter. 
About five years ago, he promoted the Mc- 
Kinley Mining & Milling Co., selling the 
stock, the cost of which was only seventy- 
five cents a share, as high as three dollars 
a share. Every buyer of that stock was 
to become rich beyond his most avaricious 
dreams. Dividends as big as those of the 
Standard Oil Co., were to come every five 
minutes or so. And the result? Today, 
thotisands of gullible people deplore the 
loss of their money. 

When this mining promotion was aired, 
it turned out that the money received from 
the sales of stock went mostly into the 
promoters’ pockets. 

According to our investigation, the 
stock of the Talk-O-Phone Co., offered at 
$10.00 a share, is worth hardly $2.50, and 
represents a very risky and _ undesirable 
proposition. Although claiming to do a 
good business, the company has _ never 
published or furnished commercial agencies 
a statement of its condition, although such 
a statement of assets and liabilities has 
repeatedly been promised. 

The Financial World wrote to the Talk- 
O-Phone Co., asking for such a statement, 
but so far has failed to receive one. Now, 
we should think that a concern anxious to 
sell stock would be only too glad to avail 
itself of the widest possible publicity, if 
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d nothing to conceal, and we believe 
the Talk-O-Phone Co. has a great 
to conceal, both regarding its condi- 
and methods of doing business. 
the strength of reliable reports, we 
n that the stock is very unsafe. We 
not see how and when the first divi- 
of five per cent was earned. The 
e through which the company has to 
e its goods does not speak of it in 
, flattering terms, nor do those on 
mm the Talk-O-Phone Co. has to de- 
d for credit. Commercial reports which 
isiness houses have received are not very 
orable. 
\ll those glowing statements of the pro- 
ters are issued in the expectation that 
ir. Sucker will not investigate, but ac- 
such statements as the truth. Those 
may investigate through commercial 
gencies will hear a_ different story—a 
er chilling talk. 





WHERE FORTUNES ARE TO BE MADE. 


Many permit themselves to wonder 
vhether San Francisco will really rise 
gain to her former glory, and whether 
her office will not be given to another. 

[he investor who hesitates because of 
ich doubts will cause his children a gen- 
eration hence to tell the kind of stories 

ut him now told of men who could not 
derstand how and why there were cer- 

n to be great cities on the sites of New 
rk, Chicago, and St. Louis, and so threw 
iy Opportunities to enrich themselves 
| their descendants. So long as her 
it harbor remains unequaled for more 
n a thousand miles on either hand and 
Pacific lies before her and forest and 
ne and fertile field are behind her, there 
1 be a great city on San Francisco’s 

She can no more perish as a city 

n could Lisbon, 150 years ago over- 
Imed by an earthquake which killed 
000 of her people. 

Men with money to invest, instead of 
ging back, ought in their own inter- 
to be seeking opportunities in San 
neisco, for there fortunes are to be 
le-—Chicago Inter-Ocean. 


MAGIC CURLER CO. 
\lthough Ostrander says this company’s 
iness is growing enormously and is al- 
lv paying 8 per cent yer vear for every 
r invested in it, it still seems to be 
essary for him to make strenuous efforts 
nd people to purchase what little of this 
k still remains unsold—‘‘little stock,” 
Ostrander says. However, we _ don’t 
k that, in the long run, anyone will 
ase his income by purchasing this stock, 
rather will discover that he has de- 
sed his means. 
PROFITS BY IT. 
s Guenther, Chicago. 
r Sir I have profited by your ad- 
several times and feel I can rely on 


judgment. 
Cc. H. FALLER. 


INSURANCE GRAFT. 


Not a single one of the life insurance 
companies in the east and west investigated 
so far has been found free of graft. But 
the worst graft and lavish use of funds 
belonging to policy holders was found in 
the management of the Northwestern Na- 
tional Life Insurance Co., of Minneapolis. 
It was shown: 

1. That $113,500 was paid to Dr. Jacob 
F. Force to induce him to resign the presi- 
dency in favor of Bechtel, of which no rec- 
cord was ever entered on the’ company’s 
books or disclosed to the policy-holders. 

2. That $5,000 was paid to former State 
Insurance Commissioner O’Shaughnessy, 
“lest he publish an unfavorable report, 
though such publication was not required 
by law,” as Bechtel put it. 

3. That Bechtel was allowed $12,000 as a 
contingent fund aside from his salary, and 
no questions were asked as to what he did 
with it. 

4. That one by one former officers of the 
company were induced to resign in favor of 
friends of Bechtel and paid large sums of 
money for so doing. Former Secretary 
George F. Getty was given $25,000 for re- 
tiring. This sum Bechtel insisted, however, 
was not from the company’s funds. To 
Superintendent of Agencies Campbell 
$30,000 was paid for the surrender of his 
contract. 

5.° That $16,500 of the company’s money 
was used by Bechtel to pay his personal 
debts. 

6. That otherwise the money of the pol- 
icy-holders was used in total disregard of 
their rights and without their knowledge. 

7. That Bechtel sold to the Northwestern 
National at a personal profit of $40,000 the 
site on which the company erected the Min- 
neapolis Auditorium Building. 

8. That, according to a letter written by 
Bechtel to Albert H. Reed of Boulder, 
Colo., and produced in evidence, the $3,500 
which Bechtel is accused in the indictment 
of embezzling was used to reimburse him- 
self for money paid “for the good of the 
company,” as legislative expenses during a 
session of the Minnesota legislature. 

9g. That Bechtel, when president of the 
National Mutual Company, arranged to 
have that concern reinsure an Iowa com- 
pany, but instead sold the business to a 
California company, making a_ personal 
profit of $40,000. 

All this was admitted by Bechtel with 
the calm assertion that he was acting in 
the interest of the policy-holders and was 
doing right. 

That these exposures will not further 
the interest of life insurance is evident. 
This is the more to be regretted as life 
insurance is essential for the welfare of 
the masses. 


—A sympathetic earthquake shook up the 
market also. 
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THE AMERICAN RESERVE BOND COM- 
PANY. 


Goes to the Wall Revealing a Very Rotten 
Condition. 


Seattered all over the country are thou- 
sands of people who have bought the bonds 
of this company as a gilt edged investment 
and to whom the news that the courts have 
placed the concern in the hands of a re- 
ceiver will prove a keen blow. 

These people mostly belong to the wage- 
earning classes, who can ill afford to lose 
their savings that represent years of hard 
toil and rigid self-denial. They were at- 
tracted to the bonds the company offered 
through advertisements and persistent can- 
vass by agents, and there was a horde of 
them, on account of the assurances that 
the bonds were absolutely safe, brought 
five per cent profit every year and besides 
the bondholders would participate in the 
extra profits the company earned. 

Instead of safety, the failure reveals, 
since the receivers have taken charge such 
a condition of rottenness and downright 
criminal mismanagement, that as each day 
passes hope diminishes that the bondhold- 
ers will receive back very much of the 
money they paid to the company. 

Even the resources which made such a 
fine showing in the American Bond Reserve 
Cos financial statement that was issued 
at the time the Financial World first began 
to seriously question the standing, and evi- 
dently was inspired to allay the distrust 
which was aroused, now turn out as prin- 
cipally consisting of securities of a very 
doubtful nature. 

In the light of developments which have 
come to the surface since the failure, the 
American Bond Reserve Co. appears to be 
nothing else than a gigantic get-rich-quick 
scheme which, by a superficial cloak of 
respectability and solidity, was able to pull 
the wool over the eves of almost everyone 
but the Financial World. 

Reputable magazines and unusually con- 
servative newspapers were deceived to such 
an extent by a doctored financial statement 
the company issued that they gladly ecar- 
ried its advertisements, and appearance of 
these advertisements in their columns un- 
doubtedly induced many people to buy these 
bonds as an investment, who, otherwise, 
might not have touched them at all. 

Some of these advertisements appear as 
late as in the May issue of such standard 
magazines as the American Review of Re- 
views, Everybody’s, Cosmopolitan, Me- 
Clures, Suecess and other magazines, ap- 
pealing to thrifty people to purchase these 
bonds in preference to putting their money 
in savings banks. 

Among other statements which the com- 
pany made in its announcement, which at 
this times makes interesting reading and 
serves as lesson not to aecept statements 
off handidly as facts, are these: “If you 


want to see your money grow rapidly, di 
large semi-annual dividends and earn 
handsome surplus our plan will inte: 
you. The earning power of money is 
much greater than 3 per cent a year t 

a banker who has the use of savings i 
that paltry sum soon grows rich from {| 
profits that pile up on top of the amou 
given for your share. He turns it over a: 
over and it grows with every turn, becau 
he has inside knowledge for his own p 
vate gain. By our plan, you get full shar 
of dividends, 5 per cent guaranteed, y: 
get all of the principal and a share of tly 
surplus earnings of the company. We hay 
assets of over three million dollars wit! 
the largest State Deposits of any Bond 
Company in the World.” 

Most of which, it is now proven, we. 
lies. 

From the time that the officers of th 
company refused to furnish the Financia! 
World with a detailed statement indicating 
the character of the securities and the class 
of real estate upon which leans were mad 
we were satisfied that the company ha 
good and sufficient reasons to remain silent 
and, since that time and before any othe: 
financial journal or for that matter any 
newspaper questioned the standing of th 
company, we warned our subscribers 
our suspicions, which the failure has sinc 
proven were more than well founded. 

Is this not another substantial proof 
what great service the Financial World 
rendering investors and money savers? 

When no one else dared to intimate tl 
it appeared that the American Reserve bi 
Co.’s promises to pay 5 per cent per annu 
and additional profit were a myth, t 
paper dared to point out the rottenness 
that immaculate skin game. 

Due to this advice, one of our subscri 
ers compelled the company to refund 
over a thousand dollars months before 1 
company failed. 

We sincerely hope other subscribers w 
as fortunate, but we do know that a gr 
many were deterred from buying thi 
bonds and all these people, undoubted 
are now congratulating themselves. 

Undoubtedly, criminal prosecution 
follow the failure, but this brings very 
tle comfort to the thousands who have | 
their money or the greater part of it. 





WALL STREET AND OTHER SPECULA 
TIONS. 

Said a New York banker recent! 
“Money is tight not because it is tied 
in Wall Street speculations, but because 
real estate and mining speculations.” 

Now, when the pinch comes, where 
those who have put their money into r 
estate or mining speculations get qu 
funds? Those who speculate in W 
Street can get their money within a f 
minutes without being subject to s 
heavy losses as those who have to get 
of mining stocks or real estate at s! 
notice. 
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HE END OF THE CASH BUYERS’ 
UNION. 


rganization Plans Fail—The Court In- 
structs Receiver to Close Up the Busi- 
ness.—Shareholders Loses Every- 
thing. 


fter a futile attempt to re-organize the 
i Buyers’ Union First National Co- 
rative Society, which only served to pro- 
for a few weeks the life of this gigan- 
fake, the court has finally instructed the 
ceiver for the concern to close up the busi- 
ss, which he had been conducting every 
ce the failure at a loss of $3,000 a week. 
lhe next step will be to sell the assets 
the highest bidder, and, with the money 
lized from the sale of merchandise and 
at may be secured on such an intangible 
sset as the good will, pay off the credit- 
: of the concern as far as the money will 
When this is done the Cash Buyers’ 
nion will pass out of existence. 
thus ends the life of one of the most 
tupendous swindles in the last few years. 
\When this scheme was first organized, the 
nancial World warned its readers not to 
ve anything to do with it and pointed out 
isons why it could not succeed, and it 
is these very reasons which developments 
ce the failure have shown were the cause 
ts downfall. 
Thousands of thrifty people have placed 
the hands of Julius Kahn, the Napoleon 
Business Wreckers, nearly a million and 
quarter for him to dissipate. Most of 
is money he weedled out of them by pay- 
fake dividends, and it is anticipated 
at. on account of this fraudulent act, the 
vernment will bring the case before the 
eral Grand Jury, which is expected to 
urn indictments against all those who 
ere in anyway responsible for the swindle. 
lhe most unfortunate circumstance con- 
ted with this fiasco is the way publish- 
permitted their names to be used by 
iin as reference, for they now realize that 
great many of their subscribers never 
id have invested their money in the 
ock of this concern were it not for their 
rsement. 
\s a Pittsburg, Pa., minister wrote that 
never would have lost his money only 
he saw the advertisement of the Cash 
ers’ Union First National Co-operative 
ietv in the Suecess Magazine, which 
e him confidence that it was legitimate, 
here were hundreds of others who to- 
ilso would have their money only that 
were lead to part with it by the ap- 
rance of the advertisement in similar 
ers of good standing and the endorse- 
nt of publishers who ought to have 
wn better. 
\t one stage in the career of this enter- 


se, when Kahn was busy selling stock, 


sed a sixteen page advertisement in a 
nber of different papers, which consisted 


principally of letters of commendation from 
publishers. 

He also used the same literature as a 
circular which was sent broadcast through 
the mails. These endorsements were se- 
cured at that time by the advertising 
agency which handled the account, and we 
know for a fact that a number of the pub, 
lishers who signed it did not know Kahn 
from Adam or anything about his ability 
to run such a business, but consented to 
act as a particeps criminis just to line their 
own coffers from the advertising which was 
given them in return for their help iv 
assisting Kahn to separate their readers 
from their money. 

This stuff bearing their endorsement, in 
the light of recent events, must give these 
unthinking and unearing publishers the 
nightmare now to think of it. 

As for the shareholders, they might as 
well give up all hope of ever saving a cent 
from the wreckage. After the creditors get 
through with what money is realized from 
the sale of merchandise that was on hand 
at the time of the failure, there won’t re- 
main enough to buy postage stamps with 
which to apprise them of the disastrous 
ending of a venture which was positively 
promised would pay at least ten per cent 
each year on their investment and was safer 
for them to place their money in than were 
savings banks with their miserly three per 
cent or gilt edged bonds. 


MAKEEVER BROTHERS. 

These $80,000,000 promoters, who, during 
their long career as financial advisers, never 
enriched anyone but themselves, are now 
running a little card in the daily press 
advising investors to “keep posted” by send- 
ing for their magazine on mining invest- 
ments. These very Makeevers advised in- 
vestors to keep posted as to investments 
in the shares of the Export Oil & Pipe Line 
Co., Mt. Shasta, National Fibre & Cellu- 
lose Co., Idaho Gold Mines Development 
Co., Bonanza King, Madeline Oil Co., Hunt- 
ley Oil & Refining Co., and others too nu- 
merous to mention. Every one of these, it 
was said, would make those who purchased 
any of the shares immensely rich. These 
companies never paid those who took stock 
in them a cent of profit, but every dollar 
that was put into most of them has been 
as completely wiped away as if the slate 
were wiped clean. 

The record of the Makeevers in the invest- 
ment business has left behind it such a tale 
of woe that it needs only to be called to 
the attention of those who are not familiar 
with their past to warn them to keep out 
of their clutches. To keep posted by them 
on mining investments, if translated to the 
actual truth, merely means an invitation 
to the fly to enter the spider’s parlor. 


—The outlook must be quite discourag- 
ing to those who had planned to put out 
hond issues or effect mergers 
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INCORPORATED MR. OSTRANDER. 


To induce people to purchase lots in his 
new sub-division at Lincoln, N. J., Os- 
trander gives the sage advice that they 
would be following in the footsteps of As- 
tor, who built up his millions by real estate 
investment. . 

Had Astor bought his real estate at the 
prices Ostrander is trying to sell it to the 
public, instead of leaving his heirs a for- 
tune, the accumulation of which has made 
them multi-millionaires, Astor’s offspring, 
while they might not be plying little skiffs 
back and forth trading trinkets among the 
Indians for furs, would be working at 
some other humdrum, unimportant indus- 
try. 
‘A few years ago, Ostrander sold lots 
out on a prairie nearly thirty miles from 
Chicago at prices which investigation 
proved to have been several hundred per 
cent more than the lots were actually 
worth. One of our subscribers who bought 
a lot in Ostrander’s sub-division, which, 
at that time, he claimed would in a few 
years be an industrial hive, recently made a 
vain attempt to find a purchaser for this 
lot at any price, but it was impossible to 
find even a person who would pay as much 
as $25 for the lot which cost this sub- 
scriber nearly $300. 

Our representative, who was sent to 
Chicago Heights to make a thorough in- 
vestigation, found there about ten houses, 
or, in other words, shacks, two room af- 
fairs, the owners of which would gladly 
sell them for from $200 to $300 and move 
to other parts where there was some chance 
to make money. It would be dangerous 
for any man to offer them this amount in 
cash for it would be as eagerly snapped 
at as a coyote snaps at a piece of fresh 
meat. There is also a deserted factory 
there, with little prospects of any indus- 
trial institution ever occupying it. There 
is no railroad station, and the railroad does 
not even mark the place on its time table, 
which gives our readers a faint idea of 
what little importance it is. 

If investors will compare the present 
condition of the great sub-division of Os- 
trander’s here in the outlying district of 
Chicago with the exaggerated statements 
made when he sold these lots, then make a 
further comparison with the statements 
made in regard to his sub-division at Lin- 
coln, N. J., and what it will be a few years 
hence, no serious thought would ever enter 
their minds to purchase any of the gold 
bricks Ostrander is offering. Moreover, if 
there is any fresh blood coursing through 
the veins of any man or woman, he or she 
should not for a moment seriously consider 
becoming a stockholder in Ostrander’s in- 
corporated company which means, in other 
words, to share with him what we regard 
as ill-gotten gains, for the profit derived 
from the class of investments he sells, 
which is at the expense of other people, 
cannot be regarded as anything else. 


GUARANTEEING STOCKS AND BON) s. 


The failure of the American Bond 
serve Co. and also of the National Bon 
brings again forcibly to attention the a| 
lute worthlessness of the recent met) 
of guaranteeing speculative stocks 
bonds by issuing in connection with t! 
debenture bonds of these different insti: 
tions to protect investors in case the stu 
and bonds eventually prove worthless. 

The idea was as simple as it was cleye 
A promoter pays these bonding companies 
a certain amount of the proceeds realize 
from the sale of his stocks and _ bonis. 
which, it is claimed, is sufficient with com 
pound interest to refund at the expiration 
of a certain term of years the entire amount 
the investor has paid for these stocks or 
bonds. 

But, in the meantime, the investor re 
ceives no interest for his money, which is 
tied up, but it is he who pays the promoter 
what it costs him to purchase these bonds, 
for the promoter simply tacks the charge 
onto the price he asks for his own stocks 
or bonds. 

However, one by one these different bond 
ing companies are coming to woe, and each 
failure reveals to the holders of the deben 
ture bonds that they are no better than 
the excessively speculative bonds or stocks 
which they hold. Instéad of having pro 
tection, they are only paying a premium 
to be taken in eventually. 

As far back as three years ago, when this 
new method of frenzied rotten finance was 
first employed, the Financial World cau 
tioned its subscribers not to take stock in 
these debenture bonds, stating that they 
would finally prove as worthless as th. 
securities they protect, and results hav 
shown how correct these views were. 





A. L. WISNER & CO. 

Of late, this firm has drawn itself within 
a shell, as it is not burdening the mails 
with its literature to the same extent as 
in the past. This action may be due to t 
fact that those to whom they send | 
truck are not responding to such a degr 
as to make it profitable. At least, for 1 
welfare of the public, let us hope that su 
is the actual condition, for the different 
investment propositions the concern is ha) 
ling are not entitled to investors’ confide 
until it is shown beyond question that 
dividends which are paid are genuine, 1 
is, earned, 

To our knowledge, no statement has 
far been issued by Wisner & Co. that 
show how and from whence these divice 
come. Those who intrust to them 
money must be satisfied to do business 
the dark. 

However, a day of reckoning must 
for a blind pool cannot run undisturbed | 
petually. The supply of suckers some 
will run short, and then comes the c 
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[HE “s<ECIALIST IN PROFITABLE IN- 
VESTMENTS.” 


Pierce Underwood Offers a Limited Amount 
of Stock to Persons With Limited 
Amount of Sense. 


Pierce Underwood, the master specialist 
in profitable investments, after a few weeks’ 
silence, is out again with a vigorous siren- 
all urging unthinking people to buy the 
shares of the Hoosae ‘Tunnel and Mining Co. 
while it still can be bought for seventy 
cents a share. 

It was hardly a month ago that he, with 
a great deal of gusto, announced the mo- 
mentous fact to the world at large that, 
inless those who were seriously consider- 
ing buying shares made their purchases be- 
fore a certain date, they could not get the 
stock for less than a dollar a share, and, 
if they could get it at that price, they could 
regard themselves as very fortunate. All 
of which, of course, is the usual promoters’ 
buneombe. 

The mask that covers this scheme is of 
such flimsy texture that any person of a 
rational mind which cannot be carried away 
from its balance by the injection of hot 
air can see through it, and judge that even- 
tually everyone who puts money into it, 
except the promoters, will lose all their 
money. 

The very fact that the man who, less 
than a month ago, spread the belief that 
the company had raised enough money by 
the sale of stock to carry development work 
on until the enterprise was on a productive 
and dividend paying basis, now has a lim- 
ited amount of stock to sell at the old 
price of seventy cents a share cash, indi- 
cates that the publie did not greedily snap 
it this magnificent opportunity to get rich 
quick, notwithstanding all the promoter’s 
halderdash. 

While only a limited amount of stock is 
offered, so Mr. Underwood declares, we 
hardly believe anyone will find it difficult 

get as many shares as may be wanted. 
rhis master specialist in profitable invest- 
nents is too generous to allow anyone to 
vo through life with the millstone of pov- 
erty about his neck for want of getting 
these shares. 

Yet it is not necessary for those who 

ant to throw their money away on a min- 
ing company founded on hot air to pay 
seventy cents a share as there are brokers 

Chicago dealing in mining stocks who 
re offering the shares for as low as thirty- 

o cents a share, and, by waiting a few 

onths they may be able to get it even 
heaper than that. 

Those who have bought stock in the in- 
lated Hoosae Tunnel and Mining Co. will 

scover, just as have those who have bought 

iares in similar mining enterprises, that 
ining does not pay for some people; it 
ivs nearly always the promoters,’ but for 
lie investor the only profit consists in ac- 


quiring experience to let such propositions 
afterwards severely alone. 

They will also find out to their regret 
that Underwood, the specialist in profitable 
investments, is about as good a judge of 
mining stocks as he has been of other 
securities. As a “specialist in profitable 
investments,” he recommended the Nutriola 
Co., which was put out of existence by the 
government for doing a fraudulent business, 
and he also was a principal reference for 
the Cash Buyers’ Union, which recently 
failed with not enough assets, after satis- 
fying the claims of merchants who sold the 
concern goods, to pay postage to notify the 
stockholders that they had lost all the 
money which they put into the enterprise. 

Investors in Hoosac, we believe, will 
share the fate of those who have put 
money in Nutriola and Cash Buyers’. 


UNION SECURITY CO. 


These enterprising fiscal agents who, to 
our knowledge, ever since they have been 
in business, now nearly five years, have 
never promoted any company that has 
ever gladdened the hearts of those who in- 
vested in its stock but invariably fattened 
the promoters’ bank account, are still mer- 
rily at the game of selling stock. 

Just now, they are extremely busy rak- 
ing the country over in quest of foolish 
people to buy Kansas Oil & Refining Co. 
shares. But as time passes, the real char- 
acter of this hot air concern is becoming 
better understood and not so many people 
are biting at their baits. That the majority 
of people question the sincerity and truth- 
fulness of the statements made by the 
Union Security Co. is plainly apparent by 
the efforts made by the company to bolster 
up their reputation by refering to banks 
in Chicago—a form of reference which has 
no value whatever, because these yery 
banks, if inquiry is made of them about 
the standing of this company, simply an- 
swer that the account is satisfactory. Or, 
in other words, this reference means in 
plain English language, the banks would 
not carry the account if they did not have 
a satisfactory balance. 

However, let any one of those poor un- 
fortunates who have purchased any of the 
worthless stock sold by the Union Security 
Co. write these banks with a plain request 
for an honest opinion as to the sate char- 
acter of the investments which this com- 
pany is selling, and if he gets any answer 
at all, it will quickly induce him to leave 
the stock alone. 

WHAT HE THINKS OF IT. 
The Financial World, Chicago 

Dear Sirs:—I well remember you urging 
your subscribers about a year ago to pur- 
chase Granby copper then about 4% to 5 
and you told them to hold on for a sub- 
Stantial advance The same stock is now 
selling as per quotations at 13. Pretty 
good advice; sorry I didn’t buy 


M. J. ISSELHARD. 
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BEFORE AND AFTER TAKING. 


A Lesson in Investment. 

About a year ago there was financed by 
ihe United States Securities Company of 
Chicago, with offices in the Unity Building, 
the Chicago Lead & Zine Mining Company, 
for which in half-page advertisements there 
were made the most exaggerated promises. 
Among other things the ad stated: 


“We promise you no more than what 
we are doing for others, and, if you 
should get $5 to $50 back on a $1 invest- 
ment, or $500 to $2,000 back for a $100 
investment, all we ask is that you rec- 
ommend us to your friends. Bear in 
mind, we want your confidence, and we 
bank our present and future reputation 
on our recommendation of this stock. 
When our recommendations are borne out 
by large and quick sales, thereby show- 
ing to you our good judgment, and that 
we are absolutely honest, we will then 
have your confidence, and we will get a 
large share of your money for iuture 
investment. Remember, you must act 
immediately if you desire to take ad- 
vantage of this low price. Next Sunday 
the price will positively be advanced o 
cents per share.” 

A party in lowa (a subscriber to the 
Financial World) bought a block of this 
stock and received a stock certificate under 
date of June Ist, 1905, with the following 
letter: 

“Enclosed please find certificate for 
stock which you have paid for in the 
Chicago Lead and Zine Mining Company. 
We are sure you will never have an oc- 
castion to regret the purchase of the 
stock. It is increasing in vaiue every 
week. After Sunday next the price of 
this stock will be 40c per share.” 

On November 4th, 1905, the same investor 
received the following letter from Pembroke 
Bishop & Company, also in the Unity 
Building: 

“Dear Sir:— 

“Our mine has not been producing as 
we hoped and we have been unable to 
pay any dividends and apparently shall 
not do so for a long time. Mr. Bishop, of 
the firm of Pembrook Bishop, has, how- 
ever, undertaken to sell the stock of 
those who may desire to do so, but in 
order to do this, he finds it necessary to 
have the stock in bank where it can be 
delivered when called for and paid for. 
He is willing to take an option on your 
stock at twice the amount you paid for 
it if you desire, although ne wili not 
make one cent out of your interest. His 
only desire in handling your stock is to 
see that the small stockholders shall meet 
with no losses and if possible get their 
money out with a profit. 

“If you desire him to endeavor to sell 
your stock, please sign the enclosed op- 
tion and return to us per enclosed en- 
velope (Pembrook Bishop & Co.) also sign 
the enclosed statement to the bank. Sign 
your name on the back of the certificate 
at the bottom on the line designed for 
that purpose and send to Union sank, 
Chicago. They will send you a receipt 
for same and the money when the stock 
is sold. 

“Don't fail to sign the certificate on the 
back, otherwise it can not be transferred. 

Very truly, 
PEMBROOK BISHOP & CO.” 

The investor gave the option as suggested 
in above letter, but May 1st, 1906, came and 
the option was not taken eare of. The let- 
ter of November 4th, 1905, was evidently 
written to keep the investor in a good hu- 


mor, so that he would not kick and inte 
fere with the sale of stock. We repeat t! 
correspondence in full, to show invest: 
how little reliance can be placed on the a: 
surances of promoters, who will promi 
almost anything to sell their stock. Sin 
lar statements, before selling their sto 
are made by promoters like Ostrander, Wi 
ner, Makeever, Underwood, ete. 


A PITIABLE CASE. 


If there is any truth to an experien 
which a lady, who virtually works hard t 
provide for her living, has related to us, it 
shows that promoters of the type of the 
Makeevers do not even spare those who, o: 
account of their relationship or long stand 
ing friendship, might regard themselves im 
mune from their worthless investments. 

This woman had patiently saved $400 
This money she was induced to invest 
the stock of the Idaho Gold Mines Develop- 
ment Co. on the promise that the invest- 
ment was absolutely safe and the dividends 
which were then being paid, but since sus- 
pended, would be continued permanently, 
with bright prospects that they might be 
increased. 

For months, this woman has begged in- 
sistently that her money be returned to her, 
but to all her pleas a deaf ear is turned 
The only consolation she has received is 
the information from John L. Makeever 
that his firm has something like 70,000 
shares in the- company—by this, intimating 
that she must take her*chances with them 
and bear the loss and disappointment with 
out whimpering. 

However, this woman, who was lured on 
to take her money out of the savings bank 
by fake dividends, gave up hard cash, 
whereas the 70,000 shares the Makeevers 
possess, according to all reports, cost them 
nothing, but are in the nature of the usual 
bonus to promoters in addition to the large 
cash commission they were paid to sell the 
stock. 

Instead of the Makeevers losing anything 
as this hard working woman did, they hay 
profited and gotten rich on this promotior 
in conjunction with others of like nature. 

According to this woman, she was 
playmate at school of a member of thi 
firm, but the old school day friendship, sw 
posed to be the most hallowed of all frien 
ships did not save her from their clutch: 


—Those who observed an old adage 
Wall Street—that the time to buy is duri: 
a panic—have made considerable money 
the advances in values that have since 
curred. 


—As long as the earnings of railro 
continue to increase, there is little like 
hood that confidence in the continuation 
prosperity will be weakened, for there 
no better barometer of business than ra 
road receipts. 
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SUCKERS IN ALL WALKS OF LIFE. 


elow we print two communications from 
ell-known business man whose name is 
held at his request. ‘Their contents 
y that unscrupulous promoters don’t al- 
vs get their patronage from people who 
be excused for their mistakes, because 
did not know better. ‘Their extrava- 
t promises draw as many victims from 
lligent and wealthy people. 
tor of The Financial World, 
Chicago, Ill. 

My Deur Sir:—lIn view of your vigorous 
sudes against fake promoters and 
oked “financial” propositions, you may 
interested in the enclosed copy of a 

ter sent April 10 to Mr. William Brew- 
president of the Royal, and several 
er so-called gold mining companies. 
is my opinion that the gold Brewer 
getting is gold from sucker investors 
myself, rather than from any mining 
clopments, 

enjoyed the privilege of read- 
Financial World fifteen months 
can be sure that Mr. Brewer 
be the custodian of even the 
all amount of my money he now has. 
the following letter is the one this gen- 
inan wrote to Mr. Brewer: 
liam J. Brewer, 
$19 Maiden Lane, New York. 

Dear Sir I sent you several weeks 

a clipping from the Financial World 
this city, attacking you in no un- 
rtain terms. I have not as yet a word 
m you personally, nor have I seen any 
nial of the charges, 
In this connection I am eurious to 
ow what has become of the Royal Com- 
ny and its glowingly depicted pros- 
cts when you were advertising for and 
ting suckers to put money into your 
nds, 

Reports sent out under your official 

ndorsement over a year ago told us 

it in thirty days more we would get 
tion on our investment; we were right 
the verge of striking pay dirt and 

en the dump held untold wealth. Where 
the “stuff? Where are the results? 
here is ‘re any evidence of anything 
ne with money placed in your 
nds except your unsupported testimony? 
Is it not a fact that you use the money 
id for stock, so-called, to take up more 
ptions, so-called, to publish your In- 
stors’ Guide, so-called, and to pay for 
ertising to get more dupes to take 
dings in your wonderful mines—that 
wonderful on paper? 

ince the stock has stopped moving in 
Royal, we see no more reports in 
r Guide about the wonderful things 
happen; we are no longer in receipt 
fascinating circular letters as to the 
ing values of the pretty stock cer- 
ites we hold. It would appear that 
the butterfly flitting from flower to 
ver you go from one proposition to 
ther and move as soon as the supply 
honey” begins to show signs of dry- 
Ip. In the last copy of your Guide 
vy your Guide, because I don’t think 
one who has invested with you i 
led by it, unless it be to keep 
ny more of your propositions 
| isn’t quoted in your latest 
tations, though some of the mining 
tations are as low as 4 1-2 cents a 
only hold a hundred shares in the 
al, but you can bet your life that 
block of 100 shares is going to put 
on record as the brightest word artist 
angler after the great American 
ker or as the celebrated make-good 
ter 
shall give this letter to the financial 

unless I get a reply within ten 


ur correspondent’s letter to the pro- 
er is an epitomized history of nearly 
y one’s experience who bites at the glit- 


tering bait held out to him. 

At first, great promises; there is no such 
thing as failure—that is out of the ques- 
tion—and it is a crime for people who have 
any money to work like slaves night and 
day when. a few dollars invested now is 
bound to place them on the way to become 
millionaires, to enjoy the luxuries of life, to 
ride about in automobiles and private cars. 

After a year or two of patient waiting, 
it begins to dawn on those who hold these 
pretty certificates, bought upon such prom- 
ises, that the pictures engraved on them of 
working mines or oil derricks, or some fac- 
tors buildings, represent only costly day 
dreams. 

While our correspondent is to be com- 
mended for writing such a vigorous letter 
to this promoter, what good does it do? 
These men are hardened to such corre- 
spondence. They get similar letters right 
along. They may not be so well worded, 
but they represent as great anger for being 
tuken in and also chagrin for being such 
fools, as to credit the unsupp: rted state- 
ments of a man whom they don’t know, It 
is part of their business, and they, like mar- 
tvrs, bear up under it patiently so long as 
it does not interfere with their industrious 
labor among others who are still to be ed- 
ucated to their methods. 

Since the above article was written om 
correspondent received a reply from = Mr. 
Brewer, which is as follows: 

San Francisco, April 17, 1906. 

“My Dear Sir:—Your favor of the 18th 
was forwarded to me here. The clipping 
you enclose is also noted. The writer 
of that “note” evidently desired to pro- 
tect himself from the results of his black- 
mailing malice by inserting A. T. for 
a * There would be no excuse for 
his doing so otherwise, as any one can 
easily see. I have been tou busy attend- 
ing to the actual operation on the proper- 
ties in Goldfield to give any time to this 
sort of thing, but when I do turn my 
attention to this publication, it will be 
in a manner that will make those re- 
sponsible for it regret their action 

“T have received your wife's letter and 
I fully recognize the right of a_ stock- 
holder to make the most searching in- 
quiry into the affairs of any company 
in which they are interested. I insist 
upon the right myself, and could not 
well deny to others that which I demand 
myself. I will say, nuwever, that it 
matters nothing whatever to me to how 
many papers this matter is given Any 
one who will take the trouble to investi- 
gate the actual operation in Goldfield can 
easily determine that no one in Nevada 
is working more zealously than I um 
for the interest of his people. The time 
is not far distant when you will be 
ashamed of yourself for the doubt im- 
plied. Any newspaper published in Gold- 
field could inform you of the aggressive 
work we are doing, and as you are in 
the newspaper business you have no ex- 
euse for thus writing me You can be 
informed by those disinterested if you really 
desire to be informed 

Analvze the above letter very carefully. 
Unless one can read the innermost thoughts 
of the writer, which are not conveyed in 
tuis letter, it is impossible for him to find 
any specific denial to the charges made by 
our correspondent. It is a general denial 
evidently carefully prepared to avoid tread- 
ing upon any specific ground that might so 
entangle him that it would be difficult to 
extricate himself. 
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As to the threat that, when the proper 
times comes, attention will be turned to- 
wards this publication in a manner that will 
make it regret its action, we fear it not. 
It has the same kind of a ring to it as all 
former threats—a ring produced by a hol- 
low clapper in a cracked bell. Our con- 
cern is not for the promoter, but for those 
of our readers who were so unfortunate as 
to invest their money. 

THE SQUARE DEAL POLICY. 

The people of the United States are 
money makers; they are business people; 
they are investors; they do not want to 
destroy corporations or the rights of prop- 
erty; but they do want fair dealing, an 
equal chance, open rates, honest state- 
ments, and a larger degree of competition. 
They are going to have these things, and 
the corporations and the business inter- 
ests of the country generally are going to 
be all the better and stronger for them. 

The President has, in his Standard Oil 
message, crystalized into official conviction 
the popular impressions which have pre- 
vailed for years regarding that corporation. 
Hie uses his convictions to drive Congress 
into doing what he thinks it ought to do— 
pass a law which will save the shipper from 
the railroads, and the railroads from the 
tyranny of privileged interests —Wall 
Street Journal. 





THE NEVADA COPPER CO. 


The Union Security Co. evidently 
not going to let the other fakers get away 
with all the money that is going into Gold 
field and other newly discovered Nevada 
gold camps. To share in the excitement 
and incidentally to fatten its pockets wit! 
liberal commissions from selling stock, it 
has promoted the Nevada Copper Co., 
which, on paper, is already one of the 
greatest mining propositions in all Nevada 
The Union Security Co. now wants every 
one to share with it in this wealth, but 
after investors are through with this pro 
motion, they will find out that the Union 
Security Co. is sharing their wealth, just 
as it did those of their predecessors who 
have invested in other flotations of this fake 
concern, 





—After the bears finished with the slim 
margined pool stocks, they had every ap 
pearance of having gone through a smz!! 
cyclone. 

A GOOD SUGGESTION, 

If every one of your subscribers takes 
as much pains as I have to speak to his 
friends of what he believes to be the high 
merits of your publication, you wiil 
lack for appreciation, patronage 


abundant success. 
Lazard Kahn 











Angora Goat Raising 


THE GREAT MONEY MAKING 
The Bear Creek Angora Goat Company 


SILVER CITY, NEW MEXICO 


Authorized Capital $50,000.00 . 

$25,000.00 Common $25,000.00 Preferred 8% 
SHARES $50.00 EACH. FULLY PAID AND NON-ASSESSABLE 

‘ assuring good returns, in a company where you can have 
Are You Interested = an enter abministeation? We ao the readers of this 
A Good Investment, paper will be interested in such an investment. We offer 
at pir, a limited amount of either common or preferred stock, for the purpose of equip- 
ing and stocking additional ranches. 

The preferred stock bears interest at 8¢ per annum, payable on the first day of July 
each year, and is practically a GUARANTEED INVESTMENT, being so issued as to make 
it a lien on all the property of the corporation, and a FIRST LIEN on all the earnings and 
income of the corporation to the extent of such interest. This should attract the most 


conservative investor. ; ; ; : 
The common stock offers every attraction from a speculative point of view, as it 


assures good dividends, and will :ncrease in value rapidly. 

Angora Goat raising needs no introduction to the public, as it stands at the nead of 
the live-stock industry as a money maker. All we ask of pruspective investors is to in- 
vestigate us and our proposition fully. Write for information. 


The Bear Creek Angora Goat Company 


Silver City, New Mexico 


References: Silver City Nat. Bank, Silver City, N. M. 
American Nat. Bank, - hy “7 
Commercial Savings Bank, Adrian, Mich. 


INDUSTRY 
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ROYAL GOLD MINING & MILLING CO. 


Using as his plea that the earthquake at 
~an Francisco has tied up all the cash tne 
‘oval Gold Mining & Milling Co. had on 
eposit, W. J. Brewer, the promoter, has 
ent out a hurried appeal to stockholders 
io loan the company funds with which to 

ntinue the development work. It is his 
rgent desire that each one of the stock- 
ders immediately forward check for at 
ast $50 te enable the management to tide 
irough its difficulties. This is the company 

behalf of which Mr. Brewer, when he 
egan to float the stock, stated that it 
vould only take a few months before the 
nice, rich-red, glistening gold taken out of 
the property would be earning for stock- 
olders handsome and bona-fide dividends. 
That was over a year ago. Today the prop- 
riy evidently is just as far from bringing 
‘his magnificent reward to those who re- 
osed faith im it, as it ever was. It is our 
frank belief that it will continue in the 
same condition throughout the years to 
come. Howevet, we believe there is at least 
one man whom the Royal Gold Mining & 
Milling Co. has not disappointed—that is 

promoter who sat behind his desk, dili- 
scutly sold the stock, and secured a gen- 
eyous reke-off as commission for his labors. 











Ground Floor 
BOARD 


OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 


Members 

CHICAGO 
STOCK 
EXCHANGE 

CHICAGO 











Japanese 
Government 
Bonds 


SIG. H. ROSENBLATT & CO. 


Members New York Stock Exchange 


42 BROADWAY NEW YORK 
Curb Securities given prompt attention 


Wanted to P urchase 
$25,000 ien‘Sompanys' sy nonas 
$15,000 Sasso. oS3 ane 

W. E. PEODRICK 
New York 








52 Broadway 








Miscellaneous. Securities 





Dealt in. 


William S. Dugan & Co. 
44 Broad St. New York 

















GZ INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light & Power Co. 


67 FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 5(¢ net. 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 


Woodstock, Vermont 














A GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 





Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experienee. Write for 
terms to the circulation depart- 
ment. 





Financial World 
Schiller Bldg., Chicago 























THE FINANCIAL WORLD. 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HBATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secreta-}. EVERETT R. MCFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McRLWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9a, m.to 12 m. 
Savings Department—10a.m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 








CHAS. F. SPALDING D. EDWIN HARTWELL 











C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 
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6% NET TO INVeSTORS ON FARM 
MORTGAGE LOANS 








CHICAGO 


Sunrius, 910,300,000 


INTEREST allowed on Current Accounts Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BON DS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit, 
Drafts, Postal Remittances and Cable Trans- 
fers. 

THE TRUST DEPARTMENT—Acts as A4d- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 





in a rapidly growing country ON IM- 
PROVED IRRIGATED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm a loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. @ We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 

rofitable employment for your ~~ 
bok by investing throws us. e 
have resided here over 20 years and 
our financial responsibility precludes 
bad loans. 








WRITE FOR PARTICULARS 
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